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Rules,  Regulations,  Orders 


TITLE  7— AGRICULTURE 

FEDERAL  CROP  INSURANCE  «.i*6iiov  j-sf,  Federal  Crop  Insurance  Corpo- 

CORPORATION  [SEAL]  R.  M.  Evans,  ration:  Page 

[P.C.IR.— Series  1,  No.  1.  Supp.  9]  Acting  Chairman.  Wheat  crop  insurance  regu- 

_  ^  Approved.  August  30,  1939.  lations  amended _  3785 

Part  401 — ^Wheat  Crop  Insurance  t  ^  ^ 

Regulations  Harry  L.  Brown,  Title  16 — Commercial  Practices: 

Acting  Secretary  of  Agrixndtxvre.  pederal  Trade  Commission: 
amendment  jp.  n,.  Doc.  39—3191:  Filed,  August  30,  1939:  Cease  and  desist  orders: 

By  virtue  of  the  authority  vested  in  the  2.41  p.  m.i  Puritan  Undergarment 

ederal  Crop  Insurance  Corporation  by  — — __  Corp _  3785 

ae  Pederal  Crop  Insurance  Act,  ap-  Sprague-Kitchen  &  Co _  3786 

roved  February  16,  1938,  as  amended  by  TITLE  16 — COMMERCIAL  PRACTICES  Williams  and  Wilkins  Co__  3787 

°Satlo£  federal  trade  COMMISSION  Tl^E  9^”^ 

delating  to  Wheat  Crop  Insurance  [Docket  No.  3810]  B^ard^^  ^  ^  ^ 

dopted  by  the  Board  of  Directors  of  the  in  the  Matter  op  Puritan  Undergarment  QQ«ir.CTo  onri 

federal  Crop  Insurance  Corporation  on  Corporation  Pederal  Savings  and  Loan 

ipril  26,  1938,  and  approved  by  the  Sec-  System  rules  amended: 

etary  of  Agriculture  on  April  28,  1938,  §  3  ®  (c)  Advertmng  falsely  or  mis-  Fidelity  bonds,  maintenance 

IS  amended,*  are  hereby  further  leadingly— Composition  of  goods:  §  3.66  of -  3787 

imended  to  read,  as  follows:  Misbranding  or  misiabeling — Com-  Mortgages,  purchase  from 

’  ^  ^  ^  position.  Representing,  in  connection  institutions  in  liquida- 

Section  81,  as  amended,  is  hereby  ^^h  offer,  etc.,  in  commerce  of  women’s  tion _  3788 

imended  to  read,  as  follows:  wearing  apparel,  that  respondent’s  prod-  Federal  Housing  Administra- 

§  401.81  Payment  of  indemnity  in  ucts  are  composed  of  fibers  or  materials  tion: 

:ash.  Except  as  may  otherwise  be  pro-  other  than  those  of  which  they  are  actu-  Property  improvement  loans  3789 

rtded  by  the  Corporation,  where  an  In-  aUy  composed  or  representing  that  any  Lo^„ 

lemnity  is  to  be  paid  in  cash,  the  amount  garment  or  fabric  has  a  stated  percent-  surance  Corporation* 

thereof  shall  be  computed  by  multiply-  age  of  wool  unless,  in  fact,  such  garment  Fidelity  bonds  maintenance 
ing  the  amount  of  loss,  in  terms  of  wheat  or  fabric  does  contain  wool  in  the  pro-  ’  yjsn. 

of  the  basic  class  and  grade  specified  portion  stated,  prohibited;  subject  to  Mortgages' 90%~ loans"onI  3788 
for  the  payment  of  premiums  in  the  area  provision  that  order  in  question  shall  not  r\  '  *  ^  r> 

where  the  farm  is  located,  by  the  cur-  be  construed  as  permitting  the  use  of  the  Home  Owners  Loan  Corpora- 

rent  basic  market  price  of  such  wheat  unqualified  word  “wool”  to  designate,  de-  “°^* 

at  a  basic  market  designated  by  the  scribe  or  refer  to  any  wool  which  is  not  Loan  service,  expenses  and 
Corporation  for  the  area  in  which  the  virgin  or  unused  wool.  (Sec.  5,  38  Stat.  advances  in  servicing; 

farm  is  located,  less  an  amount  per  719,  as  amended  by  Sec.  3,  52  Stat.  112;  procedure -  3789 

bushel,  fixed  by  the  Corporation,  to  cover  15  U.S.C.,  Supp,  IV,  sec.  45b)  [Cease  Title  26 — Internal  Revenue: 
freight  and  other  usual  charges  in  con-  and  desist  order,  Puritan  Undergarment  Bureau  of  Internal  Revenue: 
nection  with  the  movement  and  handling  Corporation,  Docket  3810,  August  23, 

Of  wheat  between  the  local  station  fixed  19391 

for  the  farm  by  the  Corporation  and  the  §  3.6  (c).  Advertising  falsely  or  mis-  ktt 


Part  401 — ^Wheat  Crop  Insurance 
Regulations 

AMENDMENT 


the  adjuster,  subject  to  the  approval  of  CONTENTS 

the  proof  of  loss  for  painnent  by  a  duly 

authorized  officer  of  the  Corporation.  RULES,  REGULA'TIONS,  ORDERS 
Adopted  by  the  Board  of  Directors  on  7_agriculture: 

August  19,  1939.  Federal  Crop  Insurance 

[seal]  R.  M.  Evans,  ration* 

Acting  Chairman. 

Approved,  August  30,  1939.  lations  amended. 

Harry  L.  Brown,  Title  16 — Commercial  Pf 

Acting  Secretary  of  Agricuitwre.  rv^rtp'rai  r!nmmiR..c 


(P.  R.  Doc.  39-3191;  Piled,  August  30,  1939; 
2:41  p.  ro.] 


By  virtue  of  the  authority  vested  in  the  •  i 

Federal  Crop  Insurance  Corporation  by 
the  Federal  Crop  Insurance  Act,  ap¬ 
proved  February  16,  1938,  as  amended  by  'TITLE  16 — COMMERCIAL  PRACTTICES 


Public  Law  No.  691,  75th  Congress,  ap¬ 
proved  June  22,  1938,  the  Regulations 
Relating  to  Wheat  Crop  Insurance 


PEDERAL  TRADE  COMMISSION 
[Docket  No.  3810] 


adopted  by  the  Board  of  Directors  of  the  jjj  ^jje  Matter  op  Puritan  Undergarment 

Pederal  C^rop  Insurance  Corporation  on  Corporation 

April  26,  1938,  and  approved  by  the  Sec-  .  . 

retary  of  Agriculture  on  April  28,  1938,  §  Advertmng  falsely  or  mis- 


as  amended,*  are  hereby  further  leadingly— Composition  of  goods:  §  3.66 
amended  to  read,  as  follows:  Misbranding  or  misiabeling— Com¬ 

position.  Representing^  in  connection 
Section  81,  as  amended,  is  hereby  ^th  offer,  etc.,  in  commerce  of  women’s 
amended  to  read,  as  follows:  wearing  apparel,  that  respondent’s  prod- 

§  401.81  Payment  of  indemnity  in  ucts  are  composed  of  fibers  or  materials 
cash.  Except  as  may  otherwise  be  pro-  other  than  those  of  which  they  are  actu- 
vided  by  the  Corporation,  where  an  in-  ally  composed,  or  representing  that  any 
demnity  is  to  be  paid  in  cash,  the  amount  garment  or  fabric  has  a  stated  percent- 
thereof  shall  be  computed  by  multiply-  age  of  wool  unless,  in  fact,  such  garment 
ing  the  amount  of  loss,  in  terms  of  wheat  or  fabric  does  contain  wool  in  the  pro¬ 
of  the  basic  class  and  grade  specified  portion  stated,  prohibited;  subject  to  I 
for  the  payment  of  premiums  in  the  area  provision  that  order  in  question  shall  not 
where  the  farm  is  located,  by  the  cur-  be  construed  as  permitting  the  use  of  the 
rent  basic  market  price  of  such  wheat  unqualified  word  “wool”  to  designate,  de- 
at  a  basic  market  designated  by  the  scribe  or  refer  to  any  wool  which  is  not 
Corporation  for  the  area  in  which  the  virgin  or  unused  wool.  (Sec.  5,  38  Stat. 
farm  is  located,  less  an  amount  per  719,  as  amended  by  Sec.  3,  52  Stat.  112; 


for  the  farm  by  the  Corporation  and  the  §  3.6  (c).  Advertising  falsely  or  mis- 
specified  basic  market.  The  current  leadtngly— Composition  of  goods:  §  3.66 
basic  market  price  for  any  class  or  grade  (a)  Misbranding  or  mislabeling — Coro- 
of  wheat  at  any  such  designated  basic  position.  Advertising,  offering  for  sale 
market  shall  be  the  basic  market  price  or  selling  wearing  apparel  or  fabrics 
for  such  wheat  for  the  day  when  ascer-  composed  in  whole  or  in  part  of  rayon, 
tainment  of  the  amount  of  loss  is  made  in  connection  with  offer,  etc.,  in  com- 
by  agreement  between  the  insured  and  merce  of  women’s  wearing  apparel,  with- 

-  out  clearly  disclosing  the  fact  that  such 

*4  pji.  2856  Di.  garments  or  fabrics  are  composed  of 


Bureau  of  Internal  Revenue: 
Services  excepted  from  “em¬ 
ployment”  under  Internal 
Revenue  Code  by  reason 
of  provisions  of  Railroad 
Unemployment  Insurance 

Act _ 

Stamp  taxes  on  issues  and 
transfers  of  stocks  and 
bonds,  passage  tickets, 

etc- _ 
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not  virgin  or  unused  wool,  (Sec.  5,  38 
Stat,  719,  as  amended  by  Sec.  3,  52  Stat, 
112;  15  U.S.C..  Supp.  IV,  sec.  45b) 
[Cease  and  desist  order,  Puritan  Under¬ 
garment  Corporation,  Docket  3810,  Au¬ 
gust  23,  19391 

United  States  of  America — Before 
Federal  Trade  Commission 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  ofiBce  in 
the  City  of  Washington,  D.  C.,  on  the 
23d  day  of  August,  A.  D.  1939. 

Commissioners:  Robert  E.  Freer, 
Chairman;  Garland  S.  Ferguson,  Charles 
H.  March,  Ewin  L.  Davis,  William  A. 
Ayres. 

ORDER  TO  CEASE  AND  DESIST 

This  proceeding  having  been  heard 
by  the  Federal  Trade  Commission  upon 
the  complaint  of  the  Commission  and 
the  answer  of  the  respondent,  in  which 
answer  respondent  admits  all  the  mate¬ 
rial  allegations  of  fact  set  forth  in  said 
complaint  and  states  that  it  waives  all 
intervening  procedure  and  further  hear¬ 
ing  as  to  said  facts,  and  the  Commis¬ 
sion  having  made  its  findings  as  to  the 
facts  and  conclusion  that  said  respond¬ 
ent  has  violated  the  provisions  of  the 
Federal  Trade  Commission  Act; 

It  is  ordered.  That  the  respondent, 
Puritan  Undergarment  Corp.,  its  officers, 
representatives,  agents  and  employees, 
directly  or  through  any  corporate  or 
other  device,  in  connection  with  the  of¬ 
fering  for  sale,  sale  and  distribution  of 
women’s  wearing  apparel  in  Commerce 
as  commerce  is  defined  in  the  Federal 
Trade  Commission  Act,  do  forthwith 
cease  and  desist  from: 


form  in  which  it  has  complied  with  this 
order. 

By  the  Commission. 

[seal]  a.  N.  Ross, 

Acting  Secretary. 

[F.  R.  Doc.  39-3193;  Filed.  August  31,  1939; 
9:52  a.  m.] 


[Docket  No.  3821] 


& 


rayon,  prohibited;  subject  to  the  provi¬ 
sion  that  when  such  garments  or  fab¬ 
rics  are  composed  in  part  of  other  fibers 
or  materials,  such  fibers  or  materials, 
including  rayon,  shall  be  named  in  the 
order  of  their  predominance  by  weight, 
beginning  with  the  largest  single  constit¬ 
uent;  and  subject  to  the  further  provi¬ 
sion  that  the  order  in  question  shall  not 
be  construed  as  permitting  the  use  of  the 
unqualified  word  “wool”  to  designate, 
describe  or  refer  to  any  wool  which  is 


(1)  Representing  that  respondent’s 
products  are  composed  of  fibers  or  mate¬ 
rials  other  than  those  of  which  they  are 
actually  composed; 

(2)  Representing  that  any  garment  or 
fabric  has  a  stated  percentage  of  wool 
unless,  in  fact,  such  garment  or  fabric 
does  contain  wool  in  the  proportion 
stated; 

(3)  Advertising,  offering  for  sale  or 
selling  wearing  apparel  or  fabrics  com¬ 
posed  in  whole  or  in  part  of  rayon  with 
out  clearly  disclosing  the  fact  that  such 
garments  or  fabrics  are  composed  of 
rayon,  and  when  such  garments  or 
fabrics  are  composed  in  part  of  rayon 
and  in  part  of  other  fibers  or  materials, 
such  fibers  or  materials,  including  rayon, 
shall  be  named  in  the  order  of  their  pre¬ 
dominance  by  weight,  beginning  with  the 
largest  single  constituent. 

This  order  shall  not  be  construed  as 
permitting  the  use  of  the  unqualified 
word  “wool”  to  designate,  describe  or 
refer  to  any  wool  which  is  not  virgin  or 
unused  wool. 

It  is  further  ordered,  'That  the  re¬ 
spondent  shall,  within  sixty  (60)  days 
after  service  upon  it  of  this  order,  file 
with  the  Commission  a  report  in  writing 
setting  forth  in  detail  the  manner  and 


In  the  Matter  of  Sprague-Kitchen 
Company 

§  3.6  (n)  2)  Advertising  falsely  or 
misleadingly — Nature — Product:  §  3.6  (t) 
Advertising  falsely  or  misleadingly — 
Qualities  or  properties  of  product:  §  3.6 
(X )  Advertising  falsely  or  misleadingly — 
Results:  §  3.6  (y)  Advertising  falsely  or 
misleadingly — S  afety.  Disseminating, 
etc.,  advertisements  by  means  of  the 
United  States  mails,  or  in  commerce,  or 
by  any  means,  to  induce,  etc.,  directly  or 
indirectly,  purchase  of  “Graolene”  or 
other  similar  cosmetic  preparation, 
which  advertisements  represent,  directly 
or  by  implication,  that  said  preparation 
is  not  a  dye  or  is  other  than  a  dye,  or 
will  cause  gray  hair  to  change  color 
without  dyeing  the  hair;  or  that  the  use 
thereof  will  restore  the  original  or  nat¬ 
ural  color  to  gray  hair,  or  will  supply  to 
the  hair  shaft  the  materials  in  which 
gray  hair  is  deficient,  or  will  cause  the 
scalp,  the  hair  or  the  roots  of  the  hair 
to  be  normal  or  healthy;  or  that  it  is  an 
effective  remedy  or  cure  for  dandruff  or 
itching  scalp,  or  will  stimulate  the 
growth  of  hair;  or  is  harmless  or  that 
the  use  thereof  will  produce  no  injurious 
effect,  or  which  advertisements  fail  to 
reveal  that  the  use  of  said  preparation 
may  produce  a  harmful  or  injurious  ef¬ 
fect  particularly  in  the  event  that  it  is 
applied  to  skin  on  which  there  are 
lesions  which  have  broken  the  continuity 
of  the  integument,  prohibited.  (Sec.  5, 
38  Stat.  719,  as  amended  by  Sec.  3,  52 
Stat.  112;  15  U.S.C.,  Supp.  TV,  sec.  45b) 
[Cease  and  desist  order,  Sprague- 
Kitchen  &  Company,  Docket  3821,  Au¬ 
gust  23,  1939] 


United  States  of  America — Before 
Federal  Trade  Commission 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the 
23d  day  of  August,  A.  D.  1939. 

Commissioners:  Robert  E.  Freer, 
Chairman;  Garland  S.  Ferguson,  Charles 
H.  March,  Ewin  L.  Davis,  William  A. 
Ayres. 

In  the  Matter  of  Mary  Eloise  Gauss, 
AN  Individual  Trading  as  Sprague- 
Kitchen  &  Company 

ORDER  TO  cease  AND  DESIST 

This  proceeding  having  been  heard  by 
the  Federal  Trade  Commission  upon  the 
complaint  of  the  Commission  and  the 
answer  of  respondent,  in  which  answer 
1  respondent  admits  all  the  material  alle- 
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gations  of  fact  set  forth  in  said  com-  i 
plaint,  and  states  that  she  waives  all  in¬ 
tervening  procedure  and  further  hear¬ 
ing  as  to  said  facts,  and  the  Commission 
having  made  its  findings  as  to  the  facts 
and  conclusion  that  said  respondent  has 
violated  the  provisions  of  the  Federal 
Trade  Commission  Act; 

It  is  ordered.  That  the  respondent, 
Mary  Eloise  Gauss,  individually  and 
trading  as  Sprague-Kitchen  &  Company, 
or  trading  under  any  other  name  or 
names,  her  agents,  representatives  and 
employees,  directly  or  through  any  cor¬ 
porate  or  other  device,  do  forthwith  cease 
and  desist  from: 

Disseminating,  or  causing  to  be  dis¬ 
seminated,  any  advertisement  by  means 
of  the  United  States  mails  or  in  com¬ 
merce,  as  commerce  is  defined  in  the 
Federal  Trade  Commission  Act,  by  any 
means,  for  the  purpose  of  inducing,  or 
which  is  likely  to  induce,  directly  or  in 
directly,  the  purchase  of  a  cosmetic  prep¬ 
aration  now  designated  “Graolene”,  or 
any  other  cosmetic  preparation  composed 
of  substantially  similar  ingredients  or 
possessing  substantially  similar  thera¬ 
peutic  properties,  whether  sold  under 
that  name  or  any  other  name  or  names, 
or  disseminating  or  causing  to  be  dis¬ 
seminated  any  advertisement  by  any 
means  for  the  purpose  of  inducing  or 
which  is  likely  to  induce,  directly  or  in¬ 
directly,  the  purchase  in  commerce,  as 
commerce  is  defined  in  the  Federal  Trade 
Commission  Act,  of  said  preparation, 
which  advertisements  represent,  directly 
or  by  implication,  that  said  preparation 
is  not  a  dye  or  is  other  than  a  dye,  or 
will  cause  gray  hair  to  change  color  with¬ 
out  dyeing  the  hair;  or  that  the  use  of 
said  preparation  will  restore  the  original 
or  natural  color  to  gray  hair,  or  will 
supply  to  the  hair  shaft  the  materials  in 
wWch  gray  hair  is  deficient,  or  will  cause 
the  scalp,  the  hair  or  the  roots  of  the 
hair  to  be  normal  or  healthy;  or  that  said 
preparation  is  an  effective  remedy  or 
cure  for  dandruff  or  itching  scalp;  or 
will  stimulate  the  growth  of  hair;  or  that 
said  preparation  is  harmless  or  that  the 
use  thereof  will  produce  no  injurious  ef¬ 
fect,  or  which  advertisements  fail  to  re¬ 
veal  that  the  use  of  said  preparation  may 
produce  a  harmful  or  injurious  effect 
particularly  in  the  event  that  such  prep 
aration  is  applied  to  skin  on  which  there 
are  lesions  which  have  broken  the  con¬ 
tinuity  of  the  integument. 

It  is  further  ordered.  That  the  respond¬ 
ent  shall,  within  sixty  (60)  days  after 
service  upon  her  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  she  has  complied  with  this 
order. 

By  the  Commission. 

[SEAL]  A.  N.  Ross, 

Acting  Secretary. 

[F.  R.  Doc..  3»-3194:  Filed,  August  31,  1939; 

9:52  a.  m.j 


[Docket  No.  8844] 

In  the  Matter  of  The  Welliams  and 
Wilkins  Company 


§  3.45  (c)  (5)  Discriminating  in 

price — Direct  discrimination — Charges 
and  prices.  Discriminating  in  price,  in 
connection  with  offer,  sale  and  distribu¬ 
tion  of  medical  and  scientific  books  in 
interstate  commerce,  directly  or  indi¬ 
rectly  between  competing  purchasers  for 
resale  of  said  books,  as  found  in  Para¬ 
graph  Three  of  the  findings  as  to  the 
facts  and  conclusion,  fi.  e.,  as  there 
specified,  discounts  from  list  of  20,  25, 
30  and  35  per  cent,  as  the  case  might 
be,  to  purchasers  for  resale  in  same  area 
to  same  prospective  customers,  and  at 
the  same  time,  with  effect  of  enabling 
some  purchasers  to  buy  said  books  at 
lower  prices  than  competitor  purchasers, 
to  the  injury  of  the  less  favored  buyers, 
and  in  violation  of  Paragraph  (a)  of 
Section  2  of  the  Clayton  Act,  as 
amended]  or  directly  or  indirectly  in 
any  manner  discriminating  in  price  be¬ 
tween  competing  purchasers  for  resale  of 
respondent’s  medical  and  scientific  books 
by  granting  or  allowing  differing  dis¬ 
counts  thereon,  the  effect  whereof  may 
be  to  substantially  lessen  competition  or 
tend  to  create  a  monopoly  in  the  line 
of  commerce  in  which  customers  of  the 
respondent  are  engaged  or  to  injure,  de¬ 
stroy  or  prevent  competition  with  any 
customer  receiving  the  benefit  of  such 
discrimination,  except  where  such  dis 
count  makes  only  due  allowance  for  dif 
ferences  in  the  cost  of  manufacture,  sale 
or  delivery  resulting  from  differing 
methods  or  quantities  in  which  such 
medical  and  scientific  books  are  to  such 
purchasers  sold,  prohibited.  (Sec.  2  (a) , 
49  Stat.  1526;  15  U.S.C.,  Supp.  IV,  sec. 
13  (a) )  [Cease  and  desist  order,  Wil¬ 
liams  and  Wilkins  Company,  Docket 
3844.  August  23,  19391 

United  States  of  America — Before 
Federal  Trade  Commission 


At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  ofiBce  in 
the  City  of  Washington,  D.  C.,  on  the 
23d  day  of  August,  A.  D.  1939, 
Commissioners:  Robert  E.  Freer, 
Chairman;  Garland  S.  Ferguson,  Charles 
H.  March,  Ewin  L.  Davis,  William  A. 
Ayres. 

ORDER  TO  CEASE  AND  DESIST 

This  proceeding  having  been  heard  *  by ! 
the  Federal  Trade  Commission  upon  the 
complaint  of  the  Commission  and  the 
answer  filed  herein  by  the  respondent. 
The  Williams  and  Wilkins  Company,  ad¬ 
mitting  all  the  material  aUegations  of 
fact  in  the  complaint  to  be  true  and 
waiving  all  intervening  procedure  and 
further  hearing  as  to  the  said  facts  and  ] 
the  Commission  having  made  its  findings ! 


a  part  hereof,  that  said  respondent  has 
violated  the  provisions  of  an  Act  of  Con¬ 
gress  entitled  “An  Act  to  supplement  ex¬ 
isting  laws  against  unlawful  restraints 
and  for  other  purposes”,  approved  Octo¬ 
ber  15,  1914,  as  amended  by  the  Robin- 
son-Patman  Act  approved  June  19,  1936 
(Title  15,  Section  13) ; 

It  is  ordered.  That  respondent.  The 
Williams  and  Wilkins  Company,  a  cor¬ 
poration,  its  ofiBcers,  directors,  represen¬ 
tatives,  agents  and  employees,  in  connec¬ 
tion  with  the  offering  for  sale,  sale  and 
distribution  of  medical  and  scientific 
books  in  Interstate  commerce  for  resale, 
do  forthwith  cease  and  desist  from  dis¬ 
criminating  in  price  directly  or  indirectly 
by  varying  discounts  between  competing 
purchasers  for  resale  of  said  books  as 
found  in  Paragiaph  Three  of  the  afore¬ 
said  findings  as  to  the  facts  and  conclu¬ 
sion,  or  from  directly  or  indirectly  in  any 
other  manner  discriminating  in  price  be¬ 
tween  competing  purchasers  for  resale 
of  respondent’s  medical  and  scientific 
books  by  granting  or  allowing  differing 
discounts  thereon,  the  effect  whereof  may 
be  to  substantially  lessen  competition  or 
tend  to  create  a  monopoly  in  the  line  of 
commerce  in  which  customers  of  the  re¬ 
spondent  are  engaged  or  to  injure,  de¬ 
stroy  or  prevent  competition  with  any 
customer  receiving  the  benefit  of  such 
discrimination,  except  where  such  dis¬ 
count  makes  only  due  allowance  for  dif¬ 
ferences  in  the  cost  of  manufacture,  sale 
or  delivery  resulting  from  differing 
methods  or  quantities  in  which  such 
medical  and  scientific  books  are  to  such 
purchasers  sold. 

It  is  further  ordered.  That  the  said 
respondent.  The  Williams  and  Wilkins 
Company,  shall,  within  sixty  (60)  days 
after  service  upon  it  of  this  order,  file 
with  the  Commission  a  report  in  writing, 
setting  forth  in  detail  the  manner  and 
form  in  which  it  has  complied  with  this 
order. 

By  the  Commission. 

[seal]  a.  N.  Ross, 

Acting  Secretary. 

[P.  R.  Doc 


39-3195:  PUed,  August  31.  1939; 
9:52  a.  m.] 


TITLE  24— HOUSING  CREDIT 

FEDERAL  HOME  LOAN  BANK  BOARD 

Amendment  to  the  Rules  and  Regula¬ 
tions  FOR  THE  Federal  Savings  and 
Loan  System 

PROVIDING  THAT  FEDERAL  ASSOCIATIONS 
SHALL  B4AINTAIN  FIDELITY  BONDS  RE¬ 
QUIRED  BY  THE  FEDERAL  SAVINGS  AND 
LOAN  INSURANCE  CORPORATION 

Be  it  resolved.  That  Section  202.12  of 


as  to  the  facts  and  its  conclusion,  which  the  Rules  and  Regulations  for  the  Fed- 
findings  and  conclusion  are  hereby  made  j  eral  Savings  and  Loan  System  is  hereby 

amended,  effective  September  1,  1939,  to 
14  PR.  3129  Di.  ‘  read  as  follows:  • 
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“I  202.12  Bonds  for  directors,  officers, 
employees  and  agents.  Each  Federal  as¬ 
sociation  shall  provide  and  maintain  a ' 
fidelity  bond  covering  its  directors,  of¬ 
ficers,  employees  or  agents  in  the  form 
and  amount  required  by  the  Federal 
Savings  and  Loan  Insurance  Corpora¬ 
tion.”  (Sec.  5  (a)  of  H.01..A.  of  1933, 
48  Stat.  132,  12  U.S.C.  1464  (a)) 

Be  it  further  resolved.  That  this 
amendment  is  deemed  to  be  of  a  minor 
and  procedural  character  within  the  pro¬ 
visions  of  subsection  (c)  of  Section  201.2 
of  the  Rules  and  Regulations  for  the 
Federal  Savings  and  Loan  System. 

Adopted  by  the  Federal  Home  Loan 
Bank  Board  on  August  28,  1939. 

[SEAL]  R.  L.  Nagle, 

Secretary. 

|F.  R.  Doc.  39-3197;  Piled.  August  31,  1939; 

10:13  a.  m.) 


Amendment  to  the  Rules  and  Regula¬ 
tions  FOR  THE  Federal  Savings  and 
Loan  System 

permitting  federal  associations  to  pur¬ 
chase  MORTGAGES  FROM  INSTITUTIONS  IN 
LIQUIDATION  WITHOUT  BOARD  APPROVAL 

Be  it  resolved.  That  no  hearing  having 
been  requested  in  accordance  with  the 
provisions  of  paragraph  (d)  of  Section 
201.2  of  the  Rules  and  Regulations  for 
the  Federal  Savings  and  Loan  System 
after  opportunity  therefor  had  been  al¬ 
lowed  in  accordance  with  paragraph  (b) 
of  said  section,  paragraph  (b)  of  Section 
203.13  of  the  Rules  and  Regulations  for 
the  Federal  Savings  and  Loan  System  is 
hereby  amended,  effective  September  1, 
1939,  to  read  as  follows: 

‘‘(b)  Purchase  of  loans.  Federal  asso¬ 
ciations  shall  primarily  engage  in  lending 
their  funds,  but  may  incidentally  pur¬ 
chase  loans  of  a  type  which  they  are  per¬ 
mitted  to  make ;  provided  that  no  Federal 
association  may  purchase  any  mortgage 
from  an  affiliated  institution,  or  of  a  type 
that  it  is  not  authorized  to  make  origi¬ 
nally,  without  the  prior  approval  of  the 
Board.”  (Sec.  5  (a)  of  H.OX.-A.  of  1933. 
48  Stat.  132;  12  U.S.C.  1464  (a) ) 

Adopted  by  the  Federal  Home  Loan 
Bank  Board  on  August  28,  1939. 

[seal]  R.  L.  Nagle, 

Secretary. 

[P.  R.  Doc.  39-3198;  Piled,  August  31,  1939; 

10:13  a.  m.j 


FEDERAL  SAVINGS  AND  LOAN 
INSURANCE  CORPORATION 

Amendment  to  Rules  and  Regulations 
For  Insurance  of  Accounts 
authorizing  insured  institutions  to 
make  90%  loans  on  mortgages  in¬ 
sured  BY  THE  federal  HOUSING  AD¬ 
MINISTRATION 

Be  it  resolved.  That  the  words  in¬ 
cluded  within  the  parentheses  in  the 


second  sentence  of  paragraph  (4)  of 
subsection  (d)  of  Section  301.11  of  the 
Rules  and  Regulations  for  Insurance 
of  Accounts  are  hereby  amended  to  read 
as  foDows: 

‘‘In  no  event  greater  than  the  per- 
centum  of  appraised  value  permitted  to 
be  insured  by  the  Federal  Housing  Ad¬ 
ministrator  under  the  National  Hous¬ 
ing  Act,  as  amended”  (Sec.  403(b)  of 
N.H-A.,  48  Stat.  1257,  Sec.  23,  49  Stat. 
298;  12  U.S.C.  and  Sup.  1726(b)) 

Be  it  further  resolved.  That  this 
amendment  is  deemed  to  be  of  a  minor 
character  within  the  provisions  of  sub¬ 
section  (c)  of  Section  301.22  of  the 
Rules  and  Regulations  for  Insurance  of 
Accounts. 

Adopted  by  the  Board  of  Trustees  of 
the  Federal  Savings  and  Loan  Insurance 
Corporation  on  August  30,  1939. 

[seal]  R.  L.  Nagle, 

Secretary. 

[P.  R.  Doc.  39 — 3200;  Piled,  August  31,  1939; 

10:15  a.  m.] 


Amendment  to  the  Rules  and  Regula¬ 
tions  FOR  Insurance  of  Accounts 

PROVIDING  for  the  MAINTENANCE  OF  FIDEL¬ 
ITY  BONDS  BY  INSURED  INSTITUTIONS 

Be  it  resolved.  That  no  hearing  having 
been  requested  in  accordance  with  the 
provisions  of  paragraph  (d)  of  Section 
301.22  of  the  Rules  and  Regulations  for 
Insurance  of  Accounts  after  opportunity 
therefor  had  been  allowed  in  accordance 
with  paragraph  (b)  of  said  section.  Sec¬ 
tion  301.16  of  the  Rules  and  Regulations 
for  Insurance  of  Accounts  is  hereby 
amended,  effective  September  1,  1939,  to 
read  as  follows: 

“§  301.16  Bonds  for  directors,  officers, 
employees  and  agents — (o)  Persons  cov¬ 
ered  by,  form  of,  and  amount  of  bonds. 
Each  insured  institution  shall  provide 
and  maintain  a  fidelity  bond  in  form  ac¬ 
ceptable  to  the  Corporation  covering 
each  director,  oflBcer,  or  employee  who 
has  control  over  or  access  to  cash  or 
securities  of  the  institution.  Such  bond 
may  be  in  the  form  of  individual  bonds, 
a  schedule  fidelity  bond,  or  a  blanket 
bond  covering  all  such  persons.  Each 
such  bond  shall  be  executed  by  a  re¬ 
sponsible  surety  company  or  other  surety 
acceptable  to  the  Corporation  in  mini¬ 
mum  amounts  as  follows:  (1)  for  insti¬ 
tutions  that  have  up  to  $1,250,000  in 
assets  plus  the  unpaid  balance  of  mort¬ 
gages  which  the  institution  has  con¬ 
tracted  to  service  for  others,  $2,500  or 
2%  of  such  assets  plus  the  unpaid  bal¬ 
ance  of  such  mortgages,  whichever  is 
greater;  (2)  for  institutions  that  have 
from  $1,250,000  to  $2,500,000  in  assets 
plus  the  unpaid  balance  of  mortgages 
which  the  institution  has  contracted  to 
service  for  others,  $25,000;  (3)  for  insti¬ 
tutions  that  have  over  $2,500,000  and  not 


over  $5,000,000  in  assets  plus  the  unpaid 
balance  of  mortgages  which  the  insti¬ 
tution  has  contracted  to  service  for 
others,  1%  of  such  assets  plus  the  unpaid 
balance  of  such  mortgages;  (4)  for  in¬ 
stitutions  that  have  over  $5,000,000  and 
not  over  $10,000,000  in  assets  plus  the 
unpaid  balance  of  mortgages  which  the 
institution  has  contracted  to  service  for 
others,  $50,000;  (5)  for  institutions  that 
have  over  $10,000,000  and  not  over  $20,- 
000,000  in  assets  plus  the  unpaid  balance 
of  mortgages  which  the  institution  has 
contracted  to  service  for  others,  V2  of 
1%  of  such  assets  plus  the  unpaid  bal¬ 
ance  of  such  mortgages;  (6)  for  insti¬ 
tutions  that  have  $20,000,000  or  more  in 
assets  plus  the  unpaid  balance  of  mort¬ 
gages  which  the  institution  has  con¬ 
tracted  to  service  for  others,  $100,000. 
Such  bond  shall  be  approved  by  the 
board  of  directors  of  the  insured  insti¬ 
tution  and  the  premium  thereon  shall 
be  paid  by  it.  A  true  copy  of  such  bond 
shall  be  filed  with  the  Federal  home  loan 
bank  of  which  such  insured  institution 
is  a  member  or,  if  such  insured  institu¬ 
tion  is  not  a  member,  then  with  the  Fed¬ 
eral  home  loan  bank  of  the  district  in 
which  such  insured  institution  is  located, 
as  agent  for  the  Corporation,  and  either 
the  original  of  such  bond  or  a  true  copy 
thereof  shall  be  kept  in  the  principal 
office  of  such  institution.  If  such  in¬ 
sured  institution  is  subject  to  inspection 
and  supervision  of  some  governmental 
agency  having  legal  power  and  authority 
to  inspect  and  supervise,  such  bonds 
shall  contain  a  clause,  in  form  approved 
by  the  Corporation,  requiring  the  surety 
to  notify  such  Federal  home  loan  bank 
before  cancellation  or  termination  of  the 
bond.  For  all  other  insured  institutions 
such  bonds  shall  contain  clauses  in  form 
approved  by  the  Corporation,  empower¬ 
ing  such  Federal  home  loan  bank,  in  the 
case  of  any  loss  covered  by  such  bond, 
to  give  notice  thereof  to  the  surety 
within  the  periods  limited  therefor  in 
such  bond  and 'requiring  the  surety  to 
notify  such  Federal  home  loan  bank  be¬ 
fore  cancellation  or  termination  of  the 
bond.  The  use  by  an  insured  institu¬ 
tion  of  a  fidelity  bond  which  covers  in 
addition  to  the  directors,  officers  and 
employees  of  such  insured  institution 
the  directors,  ofBcers  or  employees  of  any 
other  institution,  agency  or  business  is 
prohibited. 

‘‘(b)  Special  types  of  bond  coverage 
with  Corporation  approval;  bonds  for 
agents.  Upon  application  by  any  in¬ 
sured  institution  to  the  Corporation,  to¬ 
gether  with  a  statement  of  the  duties  and 
responsibilities  of  its  directors,  officers, 
or  employees,  the  Corporation  may  ap¬ 
prove  a  bond  on  a  different  basis.  In 
lieu  of  the  bond  provided  in  paragraph 
(a)  of  this  section,  in  the  case  of  agents 
appointed  by  an  insured  institution,  the 
bond  may  be  provided  in  an  amount  at 
least  twice  the  average  monthly  collec¬ 
tions  of  such  agents,  provided  such 
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agents  shall  be  required  to  make  settle¬ 
ment  with  the  insured  institution  at  least 
monthly,  and  provided  such  bond  is  ap¬ 
proved  by  the  board  of  directors  of  the 
insured  institution.  No  bond  need  be  ob¬ 
tained  for  any  agent  which  is  an  insured 
institution  or  a  bank  insured  by  the  Fed¬ 
eral  Deposit  Insurance  Corporation. 

“(c)  Safe  deposit  Imsiness.  The  bond 
or  bonds  required  by  this  section  shall 
protect  the  insured  institution  in  a  man¬ 
ner  and  amount  satisfactory  to  the  Cor¬ 
poration  with  respect  to  the  operation  of 
any  safe  deposit  business  transacted  by 
such  insured  institution.  (Sec.  403  (c) 
of  NJI.A..  48  Stat.  1258;  12  U.S.C.  1726)“ 

Adopted  by  the  Board  of  Trustees  of 
Federal  Savings  and  Loan  Insurance 
Corporation  on  August  28,  1939. 

[seal]  R.  L.  Nagle, 

Secretary. 

[P.  R.  Doc.  39-3196;  Filed,  August  31.  1939; 

10:13  a.  m.] 


HOME  OWNERS’  LOAN 
CORPORATION 

[Administrative  Order  No.  2-202] 

Part  402 — Loan  Service 

EXPENSES  AND  ADVANCES  IN  SERVICING; 
PROCEDURE 

Amending  Part  402  of  CJhapter  IV, 
Title  24  of  the  Code  of  Federal  Regula¬ 
tions. 

Section  402.12-1  is  amended  to  read  as 
follows: 

“Any  Regional  Manager  with  the  ad¬ 
vice  or  approval  of  the  Regional  Counsel 
where  required,  may  exercise  the  author¬ 
ity  granted  to  the  General  Manager  in 
Section  402.12.  Such  authority  shall 
not  be  exercised  by  any  State  Manager 
except  as  may  otherwise  be  provided  in 
this  title  and  in  the  Consolidated  Man¬ 
ual,  but  State  Managers  shall  make  such 
recommendation  to  the  Regional  Man¬ 
ager  as  they  may  see  fit  in  connection 
with  their  reports  and  other  recom¬ 
mendations  in  any  given  case.” 

(Effective  August  15,  1939) 

(Above  procedure  promulgated  by 
General  Manager  and  General  Counsel 
pursuant  to  authority  vested  in  them  by 
the  Federal  Home  Loan  Bank  Board  act¬ 
ing  pursuant  to  Secs.  4  (a),  4  (k)  of 
Home  Owners’  Loan  Act  of  1933,  48  Stat. 
129,  132,  as  amended  by  Section  13  of 
the  Act  of  April  27,  1934,  48  Stat.  647; 
12  UB.C.  1463  (a),  (k)) 

Promulgated  by  General  Manager 
and  General  Counsel  of  Home  Owners’ 
Loan  Corporation. 

[seal]  R  L.  Nagle, 

Secretary. 

[P.  R.  Doc.  39-3199;  PUed,  August  31,  1939; 
10:13  a.m.] 


FEDERAL  HOUSING  I 

ADMINISTRATION  | 

Subchapter  A — ^Property  Improvement 
Loans 

PART  501 — PROPERTY  IMPROVEMENT  LOANS 
UNDER  SECTION  2,  TITLE  I  OF  THE  NA¬ 
TIONAL  HOUSING  ACT,  AS  AMENDED.  EFFEC¬ 
TIVE  JULY  1,  1939*t 

Table  op  Contents 

S6C. 

501  !l  citation. 

501.2  Definitions. 

5013  Eligible  notes. 

501.4  Maximum  loan. 

501.5  Maximum  permissible  financing 

charges. 

501.6  Credits. 

501.7  Eligible  improvements. 

501.8  Effect  of  prior  mortgages  insured  or 

held  by  the  Administrator. 

501.9  Completion  certificate — Statements. 

501.10  Refinancing. 

501.11  Report  of  loans. 

501.12  Claims. 

501.13  Class  3  loans. 

501.14  New  dwelling  structure  requirements. 

501.15  Allowable  class  3  loan  fees. 

501.16  Insurance  reserve. 

501.17  Insurance  charge. 

501.18  Administrative  reports  and  examina¬ 

tion. 

501.19  Amendments. 

501.20  FMective  date. 

[Regulation  I] 

§  501.1  Citation.  These  Regulations 
may  be  cited  and  referred  to  as  “Regu¬ 
lations  effective  September  1,  1939,  of 
the  Federal  Housing  Administrator  gov¬ 
erning  the  insurance  of  qualified  lending 
institutions  against  loss  resulting  from 
loans  made  under  the  provisions  of  Title 
I,  Section  2,  of  the  National  Housing 
Act,  as  amended,  effective  July  1,  1939.’’ 
[Regvilatlon  11] 

§  501.2  Definitions.  As  used  in  these 
Regulatiops — 

(a)  The  term  “owner”  includes,  in  ad¬ 
dition  to  owners  in  fee,  life  tenants  and 
persons  holding  an  equity  under  a  mort¬ 
gage,  trust  or  contract. 

(b)  The  term  “note”  includes  a  note, 
bond,  mortgage,  or  other  evidence  of  in¬ 
debtedness. 

(c)  The  term  “payment”  includes  a 
deposit  to  an  account  or  fund. 

(d)  The  term  “installment  payment” 
includes  that  deposit  to  an  account  or 
fund  which  represents  the  partial  re¬ 
payment  of  an  advance  of  credit. 

(e)  The  term  “loan”  includes  any 
loan,  advance  of  credit,  or  purchase  of 
an  obligation  representing  a  loan  or 
advance  of  credit  for  the  purpose  of 
financing  eligible  repairs,  alterations  or 
improvements  as  authorised  by  the  Na¬ 
tional  Housing  Act,  as  amended,  effec¬ 
tive  July  1,  1939,  and  by  these  Regula¬ 
tions. 


•501.1  to  50131,  inclusive,  issued  under 
the  authcalty  contained  in  Public,  No.  Ill — 
76th  Congress  (H.  R.  5323),  Section  2. 

tThe  source  of  Sec.  501.1  to  50131,  in¬ 
clusive,  is  regulations  governing  Property 
Improvement  loans  under  section  2,  Title  I 
of  the  National  Housing  Act,  as  amended, 
effective  Sept.  1,  1939. 


(f)  The  term  “Administrator”  means 
the  Federal  Housing  Administrator. 

(g)  The  term  “borrower”  means  one 
who  is  an  eligible  owner  or  lessee  of  real 
property  to  be  improved  pursuant  to  the 
provisions  of  the  Act  and  who  applies 
for  and  receives  an  advance  of  credit  in 
reliance  upon  the  provisions  of  the  Act. 

(h)  The  term  “Act”  means  the  Na¬ 
tional  Housing  Act,  as  amended,  effec¬ 
tive  July  1,  1939. 

(i)  The  term  “Contract  of  Insurance” 
includes  all  of  the  provisions  of  these 
Regulations  and  of  the  applicable  pro¬ 
visions  of  the  Act. 

(j)  The  term  “insured  institution” 
means  any  bank,  trust  company,  per¬ 
sonal  finance  company,  mortgage  com¬ 
pany,  building  and  loan  association,  in¬ 
stallment  lending  company  or  other 
such  financial  institution  which  the  Ad¬ 
ministrator  has  found  to  be  qualified  by 
experience  or  facilities  and  has  ap¬ 
proved  as  eligible  for  credit  insurance 
and  to  which  he  has  issued  a  Contract 
of  Insurance  effective  July  1,  1939, 

(k)  The  term  “Class  1  loan”  means 
any  loan  which  is  for  the  purpose  of 
financing  the  repair,  alteration  or  im¬ 
provement  of  an  existing  structure  or 
of  the  real  property  in  connection  there¬ 
with,  exclusive  of  the  building  of  new 
structures. 

(l)  The  term  “Class  2  (a)  loan”  means 
any  loan  which  is  for  the  purpose  of 
financing  the  construction  of  a  new 
structure  which  is  not  to  be  used  in 
whole  or  in  part  either  for  residential  or 
agricultural  purposes. 

(m)  The  term  “Class  2  (b)  loan” 
means  any  loan  which  is  for  the  purpose 
of  financing  the  construction  of  a  new 
structure  for  use  in  whole  or  in  part  for 
agricultural  purposes. 

(n)  The  term  “Class  2  loan”  includes 
both  “Class  2  (a)”  and  “Class  2  (b)” 
loans  as  defined  in  Sections  12  and  13  of 
this  Regulation. 

(o)  'The  term  “Class  3  loan”  means 
any  loan  which  is  for  the  purpose  of 
financing  the  construction  of  a  new 
structure  to  be  used  in  whole  or  in  part 
for  residential  purposes. 

(p)  The  term  “Administration”  means 
Federal  Housing  Administration. 

[Regulation  IH] 

§  501.3  Eligible  notes.  Promissory 
notes  in  order  to  be  eligible  for  insur¬ 
ance: 

(a)  Shall  bear  the  genuine  signature, 
as  maker,  of  an  owner  of  the  real  prop¬ 
erty  to  be  improved  or  of  a  lessee  thereof 
imder  a  lease  expiring  not  less  than  six 
calendar  months  after  the  maturity  of 
the  loan  or  advance  of  credit  in  the  case 
of  Class  1,  Class  2  (a)  and  Class  2  (b) 
loans  and  shall  bear  the  genuine  signa¬ 
ture,  as  maker,  of  an  owner  in  fee  simple 
of  such  real  property  or  of  a  lessee  there¬ 
of  imder  a  lease  having  at  least  thirty 
years  to  run  from  the  date  of  the  note  in 
the  case  of  Class  3  loans. 
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(b)  Shall  be  in  a  form  which  is  valid 
and  enforceable  in  the  jurisdiction  in 
which  they  are  issued. 

(c)  Shall  be  payable  in  equal  monthly, 
semi-monl-hly  or  weekly  installments. 
The  final  installment  may  be  slightly 
more  or  less  than  the  other  installments, 
subject  to  such  exceptions  as  may  be 
made  by  the  Administrator.  Notes  may 
not  provide  for  a  first  payment  less  than 
six  days  nor  more  than  two  calendar 
months  from  the  date  of  the  note  in  the 
case  of  Class  1  and  Class  2  loans  nor  less 
than  six  days  nor  more  than  three  cal¬ 
endar  months  from  the  date  of  the  note 
in  the  case  of  Class  3  loans.  However, 
if  fifty-one  percent  or  more  of  the  in¬ 
come  of  the  maker  is  derived  directly 
from  the  sale  of  agricultural  crops,  com- 
mcdities,  or  livestock  produced  by  him, 
a  note  may  be  made  payable  in  install¬ 
ments  corresponding  to  income  periods 
shown  on  the  credit  statement.  In  such 
cases,  the  first  payment  must  be  made 
within  twelve  months  of  the  date  of  the 
note  and  at  least  one  payment  must 
be  made  during  each  calendar  year 
thereafter  and  the  proportion  of  total 
principal  to  be  paid  in  later  years  must 
not  exceed  the  proportion  of  total  prin¬ 
cipal  payable  in  earlier  years. 

(d)  Shall  contain  a  provision  for  ac¬ 
celeration  of  maturity,  either  automatic 
or  at  the  option  of  the  holder,  in  the 
event  of  default  in  the  payment  of  any 
installment  upon  the  due  date  thereof. 

(e)  Shall  not  have  a  final  maturity  in 
excess  of  three  years  and  thirty-two  days 
from  the  date  thereof  in  the  case  of 
Class  1  and  Class  2  (a)  loans,  nor  in 
excess  of  ten  years  and  thirty-two  days 
in  the  case  of  Class  2  (b)  loans,  nor  in 
excess  of  fifteen  years  and  sixty-two  days 
in  the  case  of  Class  3  loans. 

(f)  May  provide  for  a  late  charge,  to 
be  paid  by  the  maker,  not  to  exceed  five 
cents  (S*^)  for  each  $1.00  of  each  install¬ 
ment  more  than  fifteen  days  in  arrears. 
In  lieu  of  late  charges,  notes  may  pro¬ 
vide  for  interest  on  past  due  install¬ 
ments  at  a  rate  not  in  excess  of  the  con¬ 
tract  rate  in  the  jurisdiction  in  which 
the  note  is  drawn.  No  late  charge  or 
interest  on  a  past  due  installment  may 
be  accrued  in  excess  of  $5.00.  The  bor¬ 
rower  must  be  billed  for  the  penalties 
collected  as  such,  and  evidence  of  such 
billing  must  be  in  the  file  if  claim  is 
made  under  the  Contract  of  Insurance. 

(g)  May  be  in  a  series  provided  each 
is  of  an  equal  amount  as  provided  in 
this  Regulation  and  that  each  note  in¬ 
dicates  on  its  face  that  it  is  one  of  a 
series  signed  by  the  same  maker. 

[Regulation  IV] 

§  501.4  Maximum  loan,  (a)  A  loan 
shall  not  involve  a  principal  amount, 
exclusive  of  financing  charges  to  the 
borrower  in  excess  of  $2,500. 

(b)  No  loan  shall  involve  a  principal 
amount  outstanding  at  any  one  time, 
with  respect  to  any  one  piece  of  prop¬ 
erty,  in  excess  of  $2,500  exclusive  of  fi¬ 
nancing  charges  to  the  borrower. 


(c)  One  borrower  may  obtain  any 
number  of  loans  to  improve  any  number 
of  separate  pieces  of  property,  subject 
to  the  credit  requirements  contained  in 
Section  501.6. 

[Regulation  V] 

§  501.5  Maximum  permissible  financ¬ 
ing  charges,  (a)  In  the  case  of  Class  1 
and  Class  2  loans,  the  maximum  permis¬ 
sible  financing  charge  which  may  be 
paid  by  the  borrower  for  interest,  dis¬ 
count  and  fees  of  all  kinds  in  connection 
with  the  transaction  may  not  be  in  ex¬ 
cess  of  an  amount  equivalent  to  $5.00 
discount  per  $100  original  face  amount 
of  a  one-year  note,  to  be  paid  in  equal 
monthly  installments,  calculated  from 
the  date  of  the  note.  In  the  case  of 
Class  3  loans,  the  maximum  permissible 
charge  which  may  be  paid  by  the  bor¬ 
rower  for  interest,  discount  and  fees  of 
all  kinds  in  connection  with  the  trans¬ 
action  (subject  to  the  provisions  of 
501.15  may  not  be  in  excess  of  an 
amount  equivalent  to  $3.50  discount 
per  $100  original  face  amount  of  a  one- 
year  note,  to  be  paid  in  equal  monthly 
installments,  calculated  from  the  date  of 
the  note.  Such  charges  correctly  based 
on  tables  of  calculations  issued  by  the 
Federal  Housing  Administrator  are 
deemed  to  comply  with  this  Regulation. 

(b)  If  the  insured  institution  in  pur¬ 
chasing  a  note  takes  the  maximum 
charge  permitted  by  this  Regulation,  but 
employs  a  “holdback”  and  does  not  ad¬ 
vance  the  entire  proceeds  of  the  note  to 
the  seller,  it  shall  calculate  its  financing 
charge  on  the  amount  advanced  and 
credit  to  the  account  of  the  seller  the 
difference  between  the  financing  charge 
calculated  on  the  face  amount  of  the 
note  and  the  financing  charge  calculated 
on  the  amount  advanced. 

(c)  The  acceptance  of  a  voluntary 
pasmient  of  one  or  more  installments 
prior  to  due  date  shall  not  be  construed 
as  increasing  the  maximum  permissible 
financing  charge  as  provided  in  Section 
1  of  this  Regulation.  However,  if  the 
entire  balance  outstanding  on  the  loan 
is  paid  in  advance  the  insured  institu¬ 
tion  must  make  a  rebate  as  follows; 

(1)  If  the  maximum  permissible 
financing  charge  in  connection  with  the 
transaction  is  in  an  amount  equivalent 
to  $5.00  discount  as  provided  in  Section 
1  of  this  Regulation,  the  insured  institu¬ 
tion  shall  make  a  rebate  at  a  rate  not 
less  than  5%  per  annum  of  the  amounts 
so  paid  in  advance  of  their  due  dates. 
If  a  lesser  charge  has  been  taken,  the 
rebate  shall  be  at  not  less  than  a  pro¬ 
portional  rate. 

(2)  If  the  maximum  permissible 
financing  charge  in  connection  with  the 
transaction  is  in  an  amount  equivalent 
to  $3.50  discount  as  provided  in  Section 
1  of  this  Regulation,  the  insured  institu¬ 
tion  shall  make  a  rebate  at  a  rate  not 
less  than  3V2%  per  annum  of  the 
amounts  so  paid  in  advance  of  their  due 
dates.  If  a  lesser  charge  has  been  taken. 


the  rebate  shall  be  at  not  less  than  a 
proportional  rate. 

(d)  An  increase  in  the  ratio  of  the 
charge  to  the  average  amount  outstand¬ 
ing  on  the  debt  over  the  maximum  pro¬ 
vided  in  this  Regulation,  which  increase 
results  from  the  first  payment  falling 
due  less  than  thirty  days  after  the  date 
of  the  note  as  provided  in  Section  3  of 
501.2,  shall  not  be  deemed  to  be  in  con¬ 
flict  with  this  Regulation. 

[Regulation  VI] 

§  501.6  Credits,  (a)  The  insured  in¬ 
stitution  shall  obtain  a  signed  and  dated 
Credit  Statement-Application  from  the 
borrower,  on  a  form  approved  by  the 
Administrator.  The  Credit  Statement- 
Application  must,  in  the  judgment  of 
the  insured  institution,  clearly  show  the 
borrower  to  be  solvent,  with  reasonable 
ability  to  pay  the  obligation  and  in  other 
respects  a  reasonable  credit  risk. 

(b)  A  separate  Credit  Statement- Ap¬ 
plication  is  required  in  connection  with 
each  loan  made  or  note  purchased. 

(c)  An  insured  institution  acting  in 
good  faith  may  rely  upon  the  statements 
of  the  borrower  who  signs  the  Credit 
Statement-Application.  The  Adminis¬ 
trator  does  not  place  upon  the  insured 
institution  the  burden  of  verifying  the 
truth  of  any  such  statements.  Even  if 
such  statements  are  investigated  after 
the  loan  is  made  and  found  to  be  false, 
this  will  not  affect  in  any  way  the  eligi¬ 
bility  of  the  note  for  insurance.  How¬ 
ever,  any  borrower  making  such  false 
statement  or  misusing  the  funds,  or  any 
dealer,  contractor,  or  lender  who  know¬ 
ingly  assists  in  such  a  violation,  will  be 
committing  a  Federal  offense  under  the 
provisions  of  the  National  Housing  Act. 
In  all  cases  where  the  insured  institution 
discovers  a  material  misstatement  in  the 
Credit  Statement-Application,  or  misuse 
of  the  funds,  it  must  promptly  report 
such  a  discovery  to  the  Administrator. 

(d)  A  loan  shall  not  be  made  to  a  bor¬ 
rower  who  is  delinquent  at  the  time  the 
loan  is  made,  as  to  either  principal  or 
interest,  with  respect  to  an  obligation 
owing  to  or  insured  by  any  department 
or  agency  of  the  Federal  Government. 

(e)  The  prior  credit  approval  of  the 
Administrator  shall  be  obtained  on  all 
loans  which  increase  the  net  amount  out¬ 
standing,  exclusive  of  financing  charges, 
to  any  individual  borrower  to  an  amount 
in  excess  of  $2,500  with  respect  to  any 
obligation  incurred  pursuant  to  the  pro¬ 
visions  of  Title  I  of  the  National  Housing 
Act  since  July  1,  1939. 

[Regulation  VII] 

§  501.7  Eligible  improvements,  (a)  A 
loan  must  be  for  the  purpose  of  financing 
eligible  improvements  within  the  United 
States,  its  Territories  and  Possessions, 
commenced  on  or  after  July  1,  1939  and 
prior  to  July  1,  1941,  in  reliance  upon 
the  credit  facilities  afforded  by  Title  I  of 
the  National  Housing  Act  as  approved 
June  3,  1939. 

(b)  The  proceeds  of  a  loan  shall  be 
used  only  to  finance  alterations,  repairs 
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and  iraprovements  upon  urban,  suburban 
or  rural  real  property  (including  the 
restoration,  rehabilitation,  rebuilding  and 
replacement  of  such  improvements  which 
have  been  damaged  or  destroyed  by 
earthquake,  conflagration,  tornado,  cy¬ 
clone,  flood  or  other  catastrophe) . 

(c)  The  proceeds  of  a  loan  shall  not 
be  used  to  flnance  the  cost  of  completing 
an  unflnished  structure. 

(d)  The  proceeds  of  a  Class  1  loan  shall 
be  used  only  to  flnance  the  cost  of  alter¬ 
ations,  repairs  and  improvements  upon 
or  in  connection  with  existing  structures. 
The  term  “existing  structure”  means  a 
completed  building  that  has  or  had  a 
distinctive  functional  use. 

(e)  The  proceeds  of  a  Class  2  or  Class 
3  loan  shall  not  be  used  to  supplement 
another  loan  or  advance  of  credit  not 
reported  for  insurance,  the  payment  of 
which  is  secured  by  a  prior  lien  created 
in  connection  with  the  building  of  such 
new  structure. 

(f)  The  proceeds  of  a  loan  shall  not 
be  used  for  the  purchase  of  land. 

(g)  The  proceeds  of  a  loan  may  be 
used  to  pay  for  architectural  and  en¬ 
gineering  services  performed  in  connec¬ 
tion  with  eligible  alterations,  repairs  or 
improvements  financed  in  accordance 
with  these  Regulations. 

(h)  The  proceeds  of  a  loan  shall  not 
be  used  for  the  purpose  of  reflnancing 
existing  obligations  not  previously  re¬ 
ported  for  insurance  pursuant  to  these 
Regulations. 

(i)  Where  any  doubt  exists  as  to  the 
eligibility  of  a  transaction  which  is  to  be 
financed  with  an  insured  loan,  the  facts 
of  the  case  should  be  submitted  to  the 
Administrator  for  a  decision  and  ruling. 

[Regulation  Vini 

§  501.8  Effect  of  prior  mortgages  in¬ 
sured  or  held  by  the  Administrator.  If 
the  applicant’s  Credit  Statement-Appli¬ 
cation  reveals  that  the  property  to  be 
improved,  altered  or  repaired  with  pro¬ 
ceeds  of  a  loan  applied  for  pirrsuant  to 
the  terms  of  Title  I  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  already  the  sub¬ 
ject  of  a  mortgage  held  by  the  Adminis¬ 
trator  or  insured  by  him  under  the 
provisions  of  Title  n  of  the  National 
Housing  Act,  the  loan  application  shall 
be  submitted  to  the  Administrator  for 
prior  approval  only  as  to  credit  and  as 
to  the  purpose  for  which  the  proceeds 
of  the  loan  applied  for  are  to  be  used: 
Provided,  however.  That  no  such  ap¬ 
proval  shall  be  deemed  to  be  binding 
upon  the  Administrator  with  respect  to 
compliance  with  any  other  provisions  of 
these  Regulations  or  the  eligibility  of 
the  proposed  alterations,  repairs  or  im¬ 
provements  for  flnancing  under  Title  I 
of  the  National  Housing  Act,  as  amended. 

[Regulation  EX] 

§  501.9  Completion  certificate — State¬ 
ments.  (a)  An  insured  institution  may 
not  disburse  the  proceeds  of  a  Class  1  or 
a  Class  2  loan  to  one  other  than  the  bor¬ 
rower  or  to  the  borrower  and  another 
Jointly  until  it  has  flrst: 


(1)  Obtained  a  Completion  or  Instal¬ 
lation  Certifleate  signed  by  the  borrower 
in  the  following,  or  a  substantially  simi¬ 
lar,  form: 


Borbower's  CoMPLEmoN  Certificate 

NOTICE  TO  BORROWER— Do  not 
sign  this  Certificate  until  the 
work  is  satisfactorily  completed' 

Dated  at _ 

_ _ 19.. 

I  (we)  the  undersigned  hereby  cer¬ 
tify  that  all  articles  and  materials  have 
been  furnished  and  installed  and  the 
work  satisfactorily  completed  on  prem¬ 
ises  at _ in  accord¬ 

ance  with  my  application  for  a  loan 

dated _ pursuant 

to  the  provisions  of  Title  I  of  the  Na¬ 
tional  Housing  Act,  as  amended. 

(Signature) _ 


1  (Insured  Institution  please  note)  The 
wording  “Notice  to  borrower — ^Do  not  sign  this 
Certificate  until  the  work  is  satisfactorily 
completed”,  must  be  In  t3^  size  at  least 
three  times  the  size  of  the  next  largest  tj^ 
appearing  on  the  form  of  Borrower’s  Com¬ 
pletion  Certificate. 

(2)  Obtained  a  statement  signed  by 
the  dealer,  contractor  or  applicator  in  the 
following,  or  a  substantially  similar, 
form: 


Dealer/'Contractor/ Applicator 

STATEMiarr 

To  The _ 

(lending  institution)  of _ 

In  consideration  of  your  accepting 

the  note  of _ 

(Name  of  borrower(s))  for  $ _ _ 

dated _ ,  we  (I)  hereby 

certify  that  all  articles  and  materials 
contracted  for  have  been  furnished  and 
installed  and  the  work  fully  completed, 
that  the  signature (s)  on  the  note  and 
Completion  Certificate  are  genuine, 
that  the  Completion  or  InstaUation 
Certificate  was  signed  after  the  articles 
and  materials  contracted  for  had  been 
furnished  and  installed  and  the  work 
fully  completed. 

(Signature) _ 

(Name) 


(TiUe) 


(3)  A  written  authorization  signed  by 
the  borrower  authorizing  payment  of  the 
proceeds  to  the  person  to  whom  paid,  in 
the  following,  or  a  substantially  similar, 
form: . 


Borrower’s  Authorization  Form 

I  (we)  hereby  authorize  and  direct 
the _ (finan¬ 
cial  institution)  to  pay  $ _ of 

the  proceeds  of  my  (our)  note  dated 
- ,  for  $ _ to 

(Signature) _ 


(b)  For  the  purpose  of  this  Regula¬ 
tion,  if  there  are  two  or  more  eligible 


borrowers  involved  in  the  transaction 
only  one  signature  is  required  on  the 
Completion  Certificate  or  Authorization 
Form. 

[Regulation  X] 

§  501.10  Refinancing,  (a)  New  obli¬ 
gations  to  liquidate  loans  previously  re¬ 
ported  for  insurance  pursuant  to  Title  I 
of  the  Act  effective  July  1,'  1939  which 
may  or  may  not  include  an  additional 
amount  advanced  will  be  covered  by  in¬ 
surance,  provided: 

(1)  They  meet  the  requirements  of 
all  applicable  regulations; 

(2)  Are  reported  to  the  Administrator 
on  the  proper  form  within  31  days  from 
date  of  execution; 

(3)  Have  a  maturity  not  in  excess  of 
the  maximum  permitted  under  these 
Regulations  from  the  date  of  the  origi¬ 
nal  obligation; 

(4)  If  an  additional  advance  is  made, 
the  full  imeamed  charge  on  the  original 
note  shall  be  refunded  to  the  borrower; 

(5)  If  no  additional  advance  is  made, 
the  full  unearned  charge  on  the  original 
note  shall  be  refunded  to  the  borrower, 
except  that  a  handling  charge  not  in 
excess  of  $2.00  may  be  assessed  to  the 
borrower; 

(6)  TTiey  are  evidenced  by  notes 
which  meet  with  the  requirements  of 
501.3  and  other  applicable  Regulations. 

(b)  An  agreement  to  defer  payments 
on  a  note  previously  reported  for  insur¬ 
ance  under  these  Regulations  without 
rewriting  the  note  will  not  affect  the  in¬ 
surance  coverage  on  the  loan  provided: 

(1)  That  such  agreement  is  evidenced 
in  writing; 

(2)  That  payments  shall  not  be  de¬ 
ferred  for  more  than  five  months  from 
the  due  date  of  the  last  fully-paid  in¬ 
stallment, 

(3)  That  such  agreement  shall  not 
extend  the  final  maturity  of  the  obliga¬ 
tion  beyond  the  maturity  date  of  the 
obligation  as  provided  by  its  original 
terms; 

(4)  That  if  the  lending  institution 
assasses  the  borrower  for  the  cost  of 
such  deferment,  such  charge  may  not  be 
in  excess  of  an  equivalent  amount  of  late 
charges  as  provided  in  Section  6,  501.3. 

[Regulation  XI] 

§  501.11  Report  of  loans.  Eligible 
loans  shall  be  reported  on  the  proper 
form  to  the  Federal  Housing  Administra¬ 
tion,  Washington,  D.  C,,  within  31  days 
from  the  date  of  the  note,  or  the  date 
upon  which  it  was  purchased,  in  order 
to  be  covered  by  the  insurance.  All 
loans  refinanced  shall  likewise  be  re¬ 
ported  within  31  days,  on  the  proper 
form.  In  any  case,  the  Administrator 
may,  in  his  discretion,  accept  a  late 
report. 

[Regulation  XII] 

§  501.12  Claims,  (a)  Claim  for  re¬ 
imbursement  for  loss  on  a  qualified  Cfiass 
1  or  Class  2  loan  shall  be  made  as  pro¬ 
vided  in  this  Section. 
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(1)  <l)  Claim  for  reimbursement  for 
loss  on  a  qualified  loan  may  be  made  to 
the  Administrator  after  default  on  any 
Installment,  provided  demand  has  been 
made  upon  the  debtor  for  the  full  un¬ 
paid  balance. 

(ii)  For  the  purpose  of  this  Section, 
any  payment  received  on  an  account,  in¬ 
cluding  payments  on  a  judgment  predi¬ 
cated  thereon,  shall  be  applied  to  the 
earliest  unpaid  installment,  and  when¬ 
ever  any  installment  is  six  months  in  ar¬ 
rears  claim  shall  be  made  within  31  days. 

(ill)  In  the  case  of  yearly  installment 
notes,  whenever  an  installment  is  twelve 
months  in  arrears  claim  must  be  made ' 
within  31  days  thereafter. 

(iv)  Upon  presentation  to  him  of  the 
facts  of  a  particular  case  within  the  al¬ 
lowable  claim  period  prescribed  in  this 
Section,  the  Administrator  may,  in  his 
discretion,  extend  the  time  within  which 
claim  must  be  made. 

(2)  Subject  to  501.16  claim  may  be 
made  only  for  loss  sustained  by  the  in¬ 
sured  institution  itself,  and  may  include: 

(i)  Net  unpaid  amount  of  advance  ac¬ 
tually  made  or  the  actual  purchase  price 
of  the  note,  whichever  is  the  lesser; 

(ii)  Uncollected  earned  interest  (after 
default  interest  is  not  to  be  claimed  at  a 
rate  to  exceed  4%  per  annum  and  will 
be  calculated  to  the  date  the  claim  is 
approved  for  payment) ; 

(iii)  Uncollected  court  costs,  includ¬ 
ing  fees  paid  for  issuing,  serving  and  fil¬ 
ing  summons; 

(iv)  Attorney’s  fees  not  exceeding  15% 
of  the  amount  collected  by  the  attorney 
on  the  defaulted  note; 

(V)  Handling  fee  of  $5  for  each  loan, 
if  judgment  is  secured,  plus  5%  of 
amounts  collected  subsequent  to  return 
of  unsatisfied  property  execution; 

(vi)  An  insured  institution  may  not 
waive  its  claim  against  the  borrower  for 
attorney  fees  and  subsequently  call  upon 
the  Administrator  for  payment  of  such 
an  item. 

(3)  Claim  shall  be  made  on  a  form 
provided  by  the  Administrator,  filled  but 
completely  and  executed  in  duplicate  by 
a  duly  qualified  ofiBcer  of  the  insured 
institution.  If  the  Regulations  have  been 
complied  with,  payment  of  the  loss  will 
be  made  on  audit  of  the  claim  and  upon 
proper  assignment  to  the  United  States 
of  America,  of  the  note  upon  which  the 
loss  occurred,  together  with  any  security 
taken  to  secure  payment  thereof.  Any 
security  or  judgment  taken  must  be  as¬ 
signed,  and  if  any  claim  has  been  filed 
in  bankruptcy,  insolvency  or  probate 
proceedings,  such  claim  shall  likewise  be 
assigned  to  the  United  States  of 
America. 

(4)  Where  a  real  estate  mortgage, 
deed  of  trust,  or  a  conditional  sales  con¬ 
tract.  chattel  mortgage  or  any  other  se¬ 
curity  device  has  been  used  to  secure 
the  payment  of  loans  for  eligible  pur¬ 
poses,  the  insured  institution  may  not 
both  proceed  against  such  security  and 
also  make  claim  und^r  its  Contract  of 
Insurance,  but  shall  elect  which  method 


it  desires  to  pursue.  If  claim  is  made, 
such  security  device  shall  be  assigned,  in 
its  entirety,  to  the  United  States  of 
America.  If  the  security  taken  is  non- 
assignable,  all  rights  in  such  security 
shall  be  exhausted  by  the  insured  insti¬ 
tution  or  the  claim  against  the  Admin¬ 
istrator  reduced  by  the  full  face  amount 
of  the  security  taken  before  claim  will 
be  paid  by  the  Administrator. 

(5)  nie  following  form  of  assignment 
properly  dated  shall  be  used  in  assigning 
a  note,  judgment,  real  estate  mortgage, 
deed  of  trust,  conditional  sales  contract, 
chattel  mortgage  or  any  other  security 
device  in  event  of  claim: 

All  right,  title  and  Interest  of  the  under¬ 
signed  Is  hereby  assigned  (without  warranty, 
except  that  the  note  qualifies  for  insurance) 
to  the  United  States  of  America. 


(Financial  Institution) 

By - - - 

Title _ 

_  (date) 

(b)  Claim  for  reimbursement  for  loss 
on  a  qualified  Class  3  loan  shall  be  made 
as  provided  in  this  Section. 

(1)  If  the  borrower  fails  to  make  any 
payment,  or  to  perform  any  other  cove¬ 
nant  or  obligation  under  the  mortgage, 
and  such  failure  continues  for  a  period 
of  thirty  (30)  days,  the  note  shall  be 
considered  in  default  and  at  any  time 
within  one  year  from  the  date  of  default 
the  insured  institution,  at  its  election, 
shall  either — 

(i)  Acquire  by  means  other  than  fore¬ 
closure  of  the  mortgage,  possession  of, 
and  title  to,  the  mortgaged  property;  or 

(ii)  Commence  foreclosure  of  the 
mortgage;  provided,  that  if  the  laws  of 
the  State  in  which  the  mortgaged  prop¬ 
erty  is  situated  do  not  permit  the  com¬ 
mencement  of  such  foreclosure  within 
such  period  of  time,  the  lending  institu¬ 
tion  shall  commence  such  foreclosure 
within  sixty  (60)  days  after  the  expira-  | 
tion  of  the  time  during  which  such  fore¬ 
closure  is  prohibited  by  such  laws, 

(iii)  Nothing  herein  contained  shall  be 
construed  so  as  to  prevent  the  lending 
institution,  with  the  written  consent  of 
the  Administrator,  from  taking  action  at 
a  later  date  than  herein  specified. 

(2)  For  the  purposes  of  this  section, 
the  date  of  default  shall  be  considered 
as  thirty  (30)  days  after  (a)  the  first 
uncorrected  failure  to  perform  a  coven¬ 
ant  or  obligation,  or  (b)  the  first  failure 
to  make  a  monthly  payment  which  sub¬ 
sequent  payments  by  the  mortgagor  are 
insufficient  to  cover  when  applied  to  the 
overdue  monthly  payments  in  the  order 
in  which  they  became  due. 

(3)  If  after  default  and  prior  to  the 
completion  of  foreclosure  proceedings, 
the  borrower  shall  pay  to  the  insured  in¬ 
stitution  all  monthly  payments  in  default 
and  such  expenses  as  the  insured  insti¬ 
tution  shall  have  incurred  in  connection 
with  the  foreclosure  proceedings,  no 
claim  for  reimbursement  under  the  Con¬ 
tract  of  Insurance  can  be  made  and  the 


insurance  shall  continue  as  if  such  de¬ 
fault  had  not  occurred. 

(4)  If  the  default  is  not  cured  as 
aforesaid,  and  if  the  lending  institution 
has  otherwise  complied  with  the  provi¬ 
sions  of  this  Regulation,  and  at  any  time 
within  thirty  (30)  days  (or  such  further 
time  as  may  be  necessary  to  complete  the 
title  examination  and  perfect  such  title) 
after  acquiring  possession  of  the  mort¬ 
gaged  property  by  foreclosure,  or  by  other 
means  in  accordance  with  this  Regula¬ 
tion,  tenders  to  the  Administrator  posses¬ 
sion  of,  and  a  deed  containing  a  covenant 
which  warrants  against  the  acts  of  the 
lending  institution  and  all  claiming  by, 
through,  or  under  it,  conveying  good 
merchantable  title  to,  such  property  un¬ 
damaged  by  fire,  earthquake^  fiood,  or 
tornado,  the  Administrator  shall  prompt¬ 
ly  accept  conveyance  of  such  property 
and,  subject  to  501,76,  pajTnent  of  loss 
sustained  by  the  institution  will  be  made 
as  follows: 

(i)  Net  unpaid  amount  of  advance 
actually  made  or  the  actual  purchase 
price  of  the  note,  whichever  is  the  lesser; 

(ii)  Uncollected  earned  interest  (after 
default  interest  is  not  to  be  claimed  at  a 
rate  to  exceed  4%  per  annum  for  the 
first  six  months  nor  thereafter  to  exceed 
3%  per  annum  and  will  be  calculated  to 
the  date  the  claim  is  approved  for  pay¬ 
ment)  ; 

(iii)  Actual  legal  expenses  incurred 
by  the  lending  institution  and  approved 
by  the  Administrator  in  connection  with 
the  foreclosure  proceedings,  or  the  ac¬ 
quisition  of  the  mortgaged  property 
otherwise,  and  the  conveyance  thereof 
to  the  Administrator  up  to  but  not  to 
exceed  $75.00. 

(iv)  The  amount  of  all  pajnnents 
which  have  been  made  by  the  lending 
institution  for  taxes,  ground  rents, 
special  assessments,  and  water  rates 
which  are  liens  prior  to  the  mortgage, 
and  fire  and  hazard  insurance  premiums 
from  the  date  of  default,  less  any  amount 
received  by  the  lending  institution  from 
any  source  relating  to  the  property  on 
account  of  rent  or  other  income,  after 
deducting  reasonable  expenses  incurred 
in  handling  the  property. 

(5)  Evidence  of  title  of  the  following 
tsrpes  will  be  satisfactory  to  the  Admin¬ 
istrator: 

(i)  A  fee  or  owner’s  policy  of  title  in¬ 
surance,  a  guaranty  or  guarantee  of 
title,  or  a  certificate  of  title,  issued  by 
a  title  company,  duly  authorized  by  law 
and  qualified  by  experience  to  issue 
such;  or 

(ii)  an  abstract  of  title  prepared  by 
an  abstract  company  or  individual  en¬ 
gaged  in  the  business  of  preparing  ab¬ 
stracts  of  title  and  accompanied  by  the 
legal  opinion  as  to  the  quality  of  such 
title  signed  by  an  attorney  at  law  ex¬ 
perienced  in  examination  of  titles;  or 

(iii)  a  Torrens  or  similar  title  cer¬ 
tificate;  or 

(iv)  evidence  of  title  conforming  to 
the  standards  of  a  supervising  branch 
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of  the  Government  of  the  United  States 
or  of  any  State  or  Territory  thereof. 

(v)  Such  evidence  of  title  shall  be 
furnished  without  cost  to  the  Admin¬ 
istrator  and  shall  be  executed  as  of  a 
date  to  include  the  recordation  of  the 
deed  to  the  Administrator,  and  shall 
show  that,  according  to  the  public  rec¬ 
ords,  there  are  not,  at  such  date,  any 
outstanding  prior  liens,  including  any 
past  due  and  unpaid  ground  rents,  re¬ 
newal  taxes,  or  special  assessments.  If 
the  title  and  title  evidence  are  such  as 
to  be  acceptable  to  prudent  lending  in¬ 
stitutions  and  leading  attorneys  gen¬ 
erally  in  the  community  in  which  the 
property  is  situated,  such  title  and  title 
evidence  will  be  satisfactory  to  the  Ad¬ 
ministrator  and  will  be  considered  by 
him  as  good  and  merchantable. 

(vi)  The  Administrator  will  not  object 
to  the  title  by  reason  of  the  following 
matters,  provided  they  are  not  such  as 
to  impair  the  value  of  the  property  for 
residence  purposes. 


(a)  Customary  easements  for  public 
utilities,  party  walls,  driveways,  and 
other  purposes;  customary  building  or 
use  restrictions  for  breach  of  which  there 
is  no  reversion  and  which  have  not  been 
violated  to  a  material  extent; 

(b)  Such  restrictions  when  coupled 
with  a  reversionary  clause,  provided 
there  has  been  no  violation  prior  to  the 
date  of  the  deed  to  the  Administrator; 

(c)  Slight  encroachments  by  adjoining 
improvements; 

(d)  Outstanding  oil,  water,  or.  mineral 
rights,  which  do  not  impair  the  value  of 
the  property  for  residence  purposes,  or 
which  are  customarily  waived  by  prudent 
lending  institutions  and  leading  attor¬ 
neys  generally  in  the  community. 

(Regulation  XIII ] 

§  501.13  Class  3  loans.  A  Class  3  loan 
in  order  to  be  eligible  for  insurance; 

(a)  Shall  not  be  in  excess  of  $2,500 
exclusive  of  financing  charges  to  the 
borrower. 

(b)  Shall  not  have  a  maturity  in  ex¬ 
cess  of  fifteen  years  and  sixty-two  days 
from  the  date  of  the  note. 

(c)  Shall  be  expended  solely  for  the 
purpose  of  erecting  a  new  residential 
structure. 

(d)  Shall  be  made  to  a  borrower  who 
is  the  fee  simple  owner  of  the  land  upon 
which  the  new  structure  is  to  be  built  or 
who  holds  such  land  under  a  lease,  ap¬ 
proved  by  the  Administrator,  having  a 
term  of  at  least  thirty  years  to  run  from 
the  date  of  the*  note,  and  who  establishes 
to  the  satisfaction  of  the  insured  insti¬ 
tution  that,  in  addition  to  the  loan,  he 
has  an  investment  in  the  property  in 
cash,  in  land,  or  in  an  interest  in  the 
land  in  an  amount  equal  to  at  least  five 
per  centum  of  the  appraised  value  of  the 
completed  property  as  determined  by  the 
insured  institution. 

(e)  Shall  be  secured  by  collateral  se¬ 
curity  in  the  form  of  a  duly  recorded 
No.  169 - 2 


first  mortgage,  first  deed  of  trust  or  simi¬ 
lar  instrument  which  constitutes  a  first 
lien  upon  such  fee  simple  or  leasehold 
interest  in  the  land  and  all  buildings,  ap¬ 
purtenances  and  improvements  thereon. 

(f)  Shall  comply  with  the  following 
requirements: 

(1)  Prior  to  making  the  loan  the  in¬ 
sured  institution  shall  obtain  from  the 
borrower  a  signed  Certificate  of  Con¬ 
formity,  approved  as  to  form  by  the  Ad¬ 
ministrator,  containing  the  necessary  in¬ 
formation  from  which  it  can  determine 
conformity  with  the  requirements  of 
501.14  and  this  Regulation,  together  with 
plans  or  sketches  and  specifications 
sufficient  to  form  the  basis  for  an  ap¬ 
praisal  by  the  insured  institution  of  the 
value  of  the  completed  property. 

(2)  Prior  to  making  the  loan  the  in¬ 
sured  institution  shall  make  an  estimate 
of  the  value  of  the  property  when  the 
proposed  improvements  are  completed 
and  shall  certify  to  the  local  insuring 
office  of  the  Administration  the  amount 
of  such  appraisal  and  that  the  require¬ 
ments  of  Section  4  of  this  Regulation  are 
complied  with.  Such  certificate  shall  be 
accompanied  by  the  Certificate  of  Con¬ 
formity,  the  plans  or  sketches  and  speci¬ 
fications  and  other  data  which  are  ade¬ 
quate  to  determine  conformity.  A  pay¬ 
ment  of  $10.00  to  the  Administrator  shall 
accompany  the  certificate  to  cover  the 
services  of  the  Administration  in  exam¬ 
ining  the  loan. 

(3)  Prior  to  making  the  loan  the  in¬ 
sured  institution  shall  obtain  from  the 
local  insuring  office  of  the  Administra¬ 
tion  a  certificate  approving  the  loan  sub¬ 
ject  to  the  provisions  of  this  Regulation. 

(Approval  shall  not  be  given  if,  (1)  the 
specific  site  is  acceptable  for  develop¬ 
ment  with  the  proceeds  of  a  mortgage 
insurable  under  the  provisions  of  Title  n 
of  the  National  Housing  Act;  except  Sec¬ 
tion  203  (d) ;  or,  (2)  the  proposed  new 
structure  is  not  substantially  similar  in 
t3q)e  and  size  to  existing  typical  struc 
tures  in  the  neighborhood;  or,  (3)  at 
the  time  and  in  the  community  such 
large  numbers  of  new  single  family 
dwellings  have  been  or  are  being  erected 
as  to  jeopardize  the  levels  of  values  and 
rents  in  the  community  or  impair  the 
continued  marketability  of  such  dwell¬ 
ings.) 

(4)  Prior  to  disbursing  the  proceeds  of 
the  loan  or  any  portion  thereof,  the  in¬ 
sured  institution  shall  satisfy  itself 
either  that  (1)  the  sti-ucture  has  been 
completed  in  accordance  with  the  plans 
or  sketches  and  specifications  upon 
which  the  valuation  certificate  was 
based,  or  (2)  in  the  case  of  progress  pay¬ 
ments  during  construction,  that  the  value 
of  the  work  done  and  materials  on  the 
site  at  the  time  of  any  such  progress 
payment  is  equal  to  at  least  one  hun¬ 
dred  and  ten  per  cent  of  such  pasnnent 
plus  all  such  progress  payments  there¬ 
tofore  made,  or  that  any  such  progress 
payment  is  due  under  a  schedule  of  pay¬ 


ments  set  out  in  the  building  contract. 
Prior  to  making  the  payment  under  al¬ 
ternative  (1)  above,  ^e  insured  institu¬ 
tion  shall  obtain  a  certificate  signed  by 
the  borrower  and  the  builder  to  the  ef¬ 
fect  that  the  house  has  been  completed 
in  accordance  with  the  plans  or  sketches 
and  specifications. 

(5)  The  approval  provided  for  in 
Paragraph  (a)  of  this  Section  shall 
not  relieve  the  insured  institution  from 
compliance  with  all  other  Regulations. 

[Regulation  XIV 1 

§  501.14  New  dwelling  structure  re¬ 
quirements.  A  new  structure  which  is  to 
be  used  in  whole  or  in  part  for  residen¬ 
tial  purposes  shall  conform  with  the  fol¬ 
lowing  conditions: 

(a)  Such  new  structure  shall  be 
erected  in  conformity  with  all  applica¬ 
ble  laws,  ordinances  and  regulations, 
including  codes,  zoning  ordinances,  and 
health  regulations. 

(b)  Property  requirements — (1)  Min¬ 
imum  land  area  for  any  one  dwelling. 

(i)  Where  public  water  supply  and  pub¬ 
lic  sewer  are  available  the  minimum 
land  area  for  any  one  dwelling  shall  be 
4,000  siquare  feet,  except  in  those  areas 
wherein  there  is  seasonal  occupancy  (ex¬ 
amples  of  such  areas  are  summer  camps, 
resort  properties,  and  those  properties 
not  gener^ly  used  as  year-round  resi¬ 
dences)  ,  or  wherein  the  existing  lots 
have  been  platted  prior  to  February  3, 
1938,  with  smaller  land  areas,  in  which 
cases  there  is  no  minimum  land  area. 

(ii)  Where  public  water  supply  is 
available  and  private  sewage  disposal 
system  (cesspool  or  septic  tank)  is  used, 
or  where  public  water  supply  is  not 
available  but  a  public  sewer  is  available, 
the  minimum  land  area  shall  be  7,500 
square  feet.  This  area  may  be  reduced 
when  the  installation  of  the  proposed 
private  sewage  disposal  system  is  in  con¬ 
formity  with  state  regulations,  and  the 
written  approval  or  acceptance  is  re¬ 
ceived  from  the  local  health  officer,  but, 
in  no  event,  shall  such  land  area  be  less 
than  4,000  square  feet. 

(iii)  Where  neither  a  public  sewer  nor 
a  public  water  supply  is  available  the 
minimum  land  area  shall  be  20,000 
square  feet.  This  area  may  be  reduced 
when  the  private  water  supply  and  the 
proposed  private  sanitary  facilities  (cess¬ 
pool,  septic  tank  or  outdoor  toilet)  are 
in  conformity  with  state  regulations  and 
written  approval  or  acceptance  is  re¬ 
ceived:  from  the  local  health  officer,  but 
in  no  event  shall  such  land  area  be  less 
than  4,000  square  feet. 

(c)  Structural  requirements — (1) 
Foundations,  (i)  All  foundations  shall 
be  of  masonry  and  shall  be  pier,  wall  or 
slab  construction. 

(ii)  Foundations  other  than  slab 
foundation  shall  be  carried  below  the 
frost  line  prevailing  in  the  neighbor¬ 
hood. 
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(iii)  No  wood  construction  shall  be 
less  than  18  inches  from  the  ground  in 
unexcavated  portions,  and  8  inches  from 
the  ground  on  the  exterior,  except 
where  masonry  slab  foundation  is  em¬ 
ployed,  in  which  case  exterior  wood  con¬ 
struction  shall  be  at  least  8  inches  above 
the  finished  grade. 

(2)  Minimwm  floor  area  of  the  dwell¬ 
ing  shall  be  360  square  feet.  In  the 
case  of  seasonal  occupancy,  the  require¬ 
ment  with  respect  to  minimum  floor 
area  need  not  apply. 

(3)  Windows.  All  habitable  rooms,  | 
including  bathrooms,  shall  be  provided 
with  one  or  more  windows  to  permit 
adequate  natural  light  and  ventilation. 

(4)  Water  supply,  (i)  When  public 
water  supply  is  available,  connection 
shall  be  made  to  public  water  main. 

(ii)  When  public  water  supply  is  not 
available,  a  private  water  supply  shall 
be  on  the  mortgaged  property  and  may 
be  a  drilled,  driven  or  dug  well  or  a  nat¬ 
ural  spring. 

(5)  Sewage  disposal,  (i)  When  a 
water  supply  (private  or  public)  and 
public  sewer  are  available,  a  bathroom 
shall  be  provided  and  running  water 
shall  be  piped  and  connected  to  all 
plumbing  Azures  and  the  kitchen  sink 
and  connections  shall  be  made  to  public 
sewer  main. 

(ii)  When  public  water  supply  is 
available,  but  a  public  sewer  is  not 
available,  a  bathroom  shall  be  provided 
and  running  water  shall  be  piped  and 
connected  to  all  plumbing  flxtures  and 
the  kitchen  sink  and  a  cesspool  or  sep¬ 
tic  tank  shall  be  installed. 

(Iii)  When  public  water  supply  is  not 
available,  the  requirements  of  (2)  are 
not  applicable.  | 

(d)  The  above  conditions  may  be 
varied  under  special  circumstances  and 
in  certain  areas  upon  prior  approval  of 
the  Administrator. 

[Regulation  XV 1 

§  501.15  Allowable  Class  3  loan  fees. 

(a)  In  addition  to  the  maximum  permis¬ 
sible  financing  charge  which  may  be 
paid  by  the  borrower  in  connection  with 
a  Class  3  loan  as  provided  in  501.5,  the 
following  allowable  costs  or  expenses  if 
incurred  by  the  insured  institution  in 
connection  with  the  transaction  may  be 
collected  from  the  borrower,  provided 
such  costs  or  expenses  are  not  paid  fcMn 
the  net  proceeds  advanced  to  the  bor¬ 
rower: 

(a)  Recording  fees. 

(b)  Title  examination  fees. 

(c)  Fire  Insurance  Premiums. 

(d)  Total  actual  appraisal  fee  not  in 
excess  of  $10.00. 

(e)  The  $10.00  paid  to  the  Adminis¬ 
trator  for  examining  the  loan. 

(b)  The  borrower  may  pay  to  the 
lending  institution  and  the  lending  in¬ 
stitution  may  accept  from  the  borrower 
a  sum  which  will  be  sufBicient  to  pay  the 
ground  rents,  if  any,  and  the  estimated 
taxes  and  special  assessments  for  the 


period  beginning  on  the  date  to  which 
such  ground  rents,  taxes,  and  assess¬ 
ments  were  last  paid  and  ending  on  their 
due  date.  The  handling  of  such  funds 
for  the  accommodation  of  the  borrower 
shall  not  be  construed  as  increasing  the 
maximum  permissible  flnancing  chaise 
provided  in  501.5. 

'  [Regxilation  XVII 

§  501.16  Insurance  reserve,  (a)  Sub¬ 
ject  to  the  limitation  that  his  total  lia¬ 
bility  which  may  be  outstanding  at  any 
one  time  plus  the  amount  of  claims  paid 
in  respect  of  all  insurance  heretofore  and 
hereafter  granted  shall  not  exceed  $100,- 
000,000,  the  Administrator,  in  accordance 
with  501.12  will  reimburse  any  insured 
institution  for  losses  sustained  by  it  up 
to  a  total  aggregate  amount  equal  to  10%  | 
of  the  total  amount  advanced  by  it  dur¬ 
ing  the  time  its  Contract  of  Insurance  is 
in  force,  on  all  eligible  obligations  pre¬ 
viously  reported  for  insurance,  taken  or 
purchased  by  it  on  and  after  July  1, 1939, 
and  held  by  it,  or  on  which  it  remains 
liaUe. 

(b)  If  obligations  previously  reported 
for  insurance  under  Contracts  of  In¬ 
surance  issued  pursuant  to  the  National 
Housing  Act,  as  amended,  effective  July 
1,  1939,  are  sold  to  another  insured  in¬ 
stitution  endorsed  with  or  without  re- 
ing  to  the  credit  of  the  selling  institu¬ 
tions  may  agree,  with  the  prior  approval 
of  the  Administrator,  to  transfer  all  or 
any  part  of  the  insurance  reserve  stand¬ 
ing  to  the  credit  of  the  selling  institu¬ 
tion,  to  the  purchasing  institution. 
Where  the  parties  agree  to  transfer  an 
I  insurance  reserve  in  excess  of  10%  of 
the  actual  purchase  price  of  the  obliga¬ 
tions  involved,  or  in  excess  of  10%  of 
the  net  unpaid  original  advance  on  the 
obligations  involved,  whichever  is  the 
lesser,  the  entire  insurance  reserve 
transferred  may  be  used  to  pay  only 
those  claims  arising  out  of  defaults  oc¬ 
curring  in  the  transferred  obligations. 
When  the  obligations  so  transferred 
have  all  been  fully  paid  to  the  purchas¬ 
ing  institution,  it  shall  so  notify  the  Ad¬ 
ministrator,  and  any  insurance  reserve 
remaining  unused  ^all  thereupon  re¬ 
vert  to  the  institution  from  which  it  was 
originally  transferred. 

(c)  Where  the  parties  agree  to  trans¬ 
fer  an  insurance  reserve  not  in  excess  of 
10%  of  the  actual  purchase  price  of  the 
obligations  involved  or  not  in  excess 
of  10%  of  tlie  net  unpaid  original  ad¬ 
vance  on  the  obligations  involved, 
whichever  is  the  lesser,  the  insurance 
reserve  so  transferred  will  be  credited 
to  the  general  reserve  of  the  purchas¬ 
ing  institution  in  the  absence  of  any 
agreement  to  the  contrary  between  the 
purchasing  and  selling  institutions. 

(d)  The  transfer  of  insurance  reserve 
in  cases  of  merger  or  consolidation  of 
two  or  more  insured  institutions,  or  of 
an  insured  with  an  uninsured  institu¬ 
tion,  will  be  provided  for  by  the  Ad¬ 
ministrator  in  accordance  with  the  facts 

I  of  the  particular  case. 


(e)  In  all  cases  involving  the  trans¬ 
fer  of  insured  obligations,  the  reports 
required  by  501.11  must  be  flled  and 
shall  indicate  the  intent  of  the  parties 
with  regard  to  the  transfer  of  the  in¬ 
surance  reserve,  and  must  show  that  no 
note  to  be  transferred  is  delinquent 
more  than  one  calendar  month  at  the 
time  of  such  transfer. 

(f)  Where  the  notes  are  transferred 
without  recourse,  guarantee,  or  repur¬ 
chase  agreement  and  the  reports  do  not 
indicate  the  intent  of  the  parties,  the 
insurance  reserve  will  be  transferred  to 
the  general  reserve  of  the  purchasing 
institution  on  the ‘basis  of  10%  of  the 
actual  purchase  price  of  the  obligations 
involved,  or  10%  of  the  net  unpaid  orig- 

j  inal  advance  on  the  obligations  involved, 
whichever  is  the  lesser. 

(g)  Where  the  transfer  of  the  obliga¬ 
tions  is  with  recourse  or  under  a  guar¬ 
antee  or  purchase  agreement  and  the  re¬ 
quired  reports  do  not  show  the  intent  of 
the  parties,  no  insurance  reserve  will  be 
transferred. 

(h)  The  selling  price  on  the  transfer  of 
an  insured  note  between  insured  institu¬ 
tions  will  not  affect  the  insurance  on  the 
note.  The  calculation  of  insured  loss 
will  be  based  on  the  original  transaction 
of  the  institution  flrst  reporting  the  loan 
for  insurance. 

(i)  Where  notes  reported  for  insurance 
by  one  insured  institution  are  pledged  to 
another  insured  institution  as  security 
for  a  loan,  an  assignment  of  the  pledging 
institution’s  insurance  reserve  may  be 
made  with  the  prior  consent  of  the  Ad¬ 
ministrator  provided  requests  for  such 
consent  are  accompanied  by  a  signed 
agreement  between  the  two  institutions. 

(j)  Amounts  which  may  be  salvaged 
by  the  Administrator  with  respect  to  a 
loan  in  connection  with  which  an  insti¬ 
tution  has  been  reimbursed  under  its 

I  Contract  of  Insurance  shall  not  be  added 
to  the  insurance  reserve  remaining  to  the 
credit  of  such  institution. 

[Regulation  XVII ] 

§  501.17  Insurance  charge,  (a)  In¬ 
sured  institutions  shall  pay  to  the  Ad¬ 
ministrator  an  insurance  charge  equal 
to  three-fourths  of  1  per  centum  per  an¬ 
num  of  the  net  proceeds  of  any  Class  1 
or  Class  2  loan  and  one-half  of  1  per 
centum  per  annum  of  the  net  proceeds  of 
any  Class  3  loan  reported  for  insurance 
for  the  entire  term  of  such  loan. 

(b)  The  insurance  charge  so  calcu¬ 
lated  for  Class  1  and  Class  2  loans  shall  i 
be  paid  by  check  or  draft  to  the  order  of 
the  Federal  Housing  Administrator, 
within  25  days  after  the  date  the  Ad¬ 
ministrator  acknowledges  receipt  to  the 
insured  institution  of  the  reiwrt  of  any 
such  loan;  the  insurance  charge  so  cal¬ 
culated  for  Class  3  loans  shall  be  payable 
in  the  same  manner  but  may  be  paid  an¬ 
nually  in  advance  during  the  term  of  the 
loan,  provided  the  initial  annual  install¬ 
ment  is  paid  within  25  days  after  the  date 
the  Administrator  acknowledges  receipt 
to  the  insured  institution  of  the  report 
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of  any  such  loan  and  each  subsequent  necessary  in  connection  with  these  Reg- 
annual  installment  is  paid  annually  ulations,  or  he  or  his  authorized  repre 
thereafter  on  the  anniversaries  of  the  sentative  may  inspect  the  books  or  ac- 
first  day  of  the  month  following  the  date  counts  of  the  lending  institution  as  they 
of  the  note.  In  the  event  the  loan  is  pertain  to  the  loans  reported  for 
paid  in  full  prior  to  maturity  or  in  the  insurance 
event  the  insured  institution  conveys  tRpmiifltion  xrjci 

title  to  the  property  to  the  Administra-  ccAiinii  ^  +  rr-v, 

tor  in  accordance  with  the  provisions  of  501.19  Amendments.  These  Regu 
501.12,  the  insured  institution  shall  pay  may  be  amended  by  the  Admin- 

to  the  Administrator  at  the  time  of  such  istrator  at  any  time  and  from  time  to 
payment  in  full  or  conveyance  of  the  title  time,  in  whole  or  in  part,  but  such 
the  amount  of  all  unpaid  insurance  amendment  shall  not  affect  the  insur¬ 
charges  for  the  unexpired  term  of  the  ance  with  respect  to  any  loan  made  or 

.  obligation  purchased  prior  to  the  ‘  issu- 

(c)  When  the  proceeds  of  any  loan  such  amendment, 

are  used  to  liquidate  a  loan  previously  [Regtdation  xx] 

reported  for  insurance  under  these  Reg-  g  gQi  20  Effective  date.  These  Regu- 
ulations,  there  ^all  be  deducted  tro™  lations  are  effective  September  1,  1939 
the  amount  of  the  insurance  charg^  the  govern  the  insurance  of  property 
prorata  share  of  the  tosurance  charge  improvement  loans  under  Title  I  of  the 
paid  o^he  original  obligation.  National  Housing  Act,  as  amended  by 

(d)  There  shall  not  be  refunded  any  congress,  approved  June  3,  1939, 

portion  of  the  in^rance  ctorge  paid  by  gj^^  shall  have  the  same  force  and  effect 
the  insured  mstitution  with  resp^t  to  included  in  and  made  a  part  of  each 
any  loan,  unlep  it  is  subsequently  found  contract  of  Insurance.  These  Regula¬ 
te  have  been  in  whole  or  m  part  tions  supersede  all  Regulations  hereto- 

gible  for  in^rance,  in  wluch  event  the  effect,  including  Special  Regula- 

insurance  charge  paid  with  resi^ct  to  ^^jons  and  Questions  and  Answers  gov 
the  ineligible  portion  of  the  advance  Section  6  loans, 

shall  be  refunded  by  the  Administrator  Washington.  D.  C..  August 

to  the  insured  institution. 

(e)  The  purchaser  of  an  insured  obli¬ 

gation  shall  not  be  required  to  pay  the 
insurance  charge  provided  in  this  Regu¬ 
lation  with  respect  to  the  insurance  of 
any  obligation  transferred  under  the 
provisions  of  501.16  with  respect  to 
which  an  insurance  charge  has  previ¬ 
ously  been  paid  by  the  seller,  and  no 
refund  shall  be  made  to  the  seller  as  to 
any  part  of  the  insurance  charge  pre 
viously  paid  with  respect  to  any  obhga 
tion  so  transferred.  Any  adjustments 
of  the  insurance  charge  paid  with  respect  Stamp  Taxes  on  Issues  and  Transfers 
to  the  insurance  of  any  obligation  trans-  of  Stocks  and  Bonds,  Passage  Tickets 
ferred  shall  be  made  between  the  pur-  Foreign  Insurance  Policies,  and  Deeds 
chaser  and  the  seller.  of  Conveyance 

(f)  ^No  jiart  of  the  insurance  charge  Collectors  of  Internal  Revenue  and 

Others  Concerned: 


(Part  465,  Subpart  B,  of  Title  26,  Code 
of  Federal  Regulations),  under  the  au¬ 
thority  contained  in  section  3791  of  the 
Internal  Revenue  Code,  are  amended  as 
follows: 

Article  35  (section  111.35  of  such  Title 
26).  as  amended  by  Treasury  Decision 
4888,*  approved  March  9,  1939,  is  further 
amended  by  adding  the  following  new 
subparagraph  at  the  end  thereof : 

‘(w)  Delivery  or  transfer  by  an  ex¬ 
ecutor  or  administrator  after  10  p.  m., 
eastern  standard  time,  June  29,  1939,  to 
a  legatee,  heir,  or  distributee  of  shares  or 
certificates  of  stock  if  it  is  shown  to  the 
satisfaction  of  the  Commissioner  that 
the  value  of  such  shares  or  certificates  is 
not  greater  than  the  amount  of  the  tax 
that  would  otherwise  be  imposed  on  such 
delivery  or  transfer.” 


24,  1939. 

Stewart  McDonald, 
Federal  Housing  Administrator. 

(F.  R.  Doc.  39-3208:  Filed,  Augiist  31.  1939 
11:06  a.  m.] 


TITLE  26— INTERNAL  REVENUE 
BUREAU  OF  INTERNAL  REVENUE 
IT.  D.  49301 


(This  Treasury  decision  is  prescribed 
pursuant  to  section  1802  (b)  of  the  In¬ 
ternal  Revenue  Code  (53  Stat.,  Part  1), 
as  amended  by  section  402  of  the  Reve¬ 
nue  Act  of  1939  (Public,  No.  155,  76th 
Cong.,  1st  sess.)  and  section  3791  of  the 
Internal  Revenue  Code.) 

[seal]  Guy  T.  Helvering, 

Commissioner  of  Internal  Revenue. 
Approved.  August  29,  1939. 

John  W.  Hanes, 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  39-3201:  Piled,  August  31,  1939; 

10:41  a.  m.) 


paid  by  the  insured  institution  shall  be 
passed  on  to  the  borrower  either  directly 
or  indirectly  nor  shall  it  increase  the 
maximum  permissible  charge  which  may 
be  paid  by  the  borrower  for  interest,  dis¬ 
count  and  fees  of  all  kinds  in  connection 


Section  402  of  the  Revenue  Act  of 
1939,  approved  June  29,  1939  (Public,  No. 
155,  76th  Cong.,  1st  sess.) ,  provides; 

Sec.  402.  Tax  on  transfers  of  worthless 


with  the  transaction  as  provided  In  these  I's'oeTb^'^'ihTin.erna,  Revenue 

Keguiations.  Code  (relating  to  the  tax  on  transfers  of 

(g)  Subject  to  the  other  provisions  of  capital  stock  and  similar  interests)  is 
these  Regulations,  the  insurance  granted  amended  by  inserting  at  the  end  thereof 

under  Title  I  of  the  National  Housing  v,  n 

j  j  1.  vv  a.  The  tax  imposed  by  this  subsection  shall 

Act,  as  amended,  shall  be  effective  with  not  pe  imposed  upon  any  delivery  or  transfer 
respect  to  any  loan  from  the  date  of  the  by  an  executor  or  administrator  to  a  legatee, 
report  thereof  to  the  Administrator  pro-  or  distributee  of  shares  or  certificates 

Vided  that  the  insurancp  rharap  with  shown  to  the  satisfaction 

viaea  tnat  tne  msur^ce  cnarge  witn  Commissioner  that  the  value  of  such 

respect  to  such  loan  has  been  paid  as  shares  or  certificates  is  not  greater  than  the 
required  by  this  Regulation.  amoxmt  of  the  tax  that  would  otherwise  be 

imposed  on  such  delivery  or  transfer. 
[Regulation  XVIII ]  _  ^  .l  , 

Pursuant  to  the  above  amendment, 

§  501.18  Administrative  reports  and  Regulations  71,  approved  July  16,  1932, 
examination.  The  Administrator,  in  his  as  amended  (Part  111  of  Title  26,  Code 
discretion,  may  at  any  time  or  from  time  of  Federal  Regulations) ,  but  only  as  pre- 
to  time  call  for  a  report  from  any  in-  scribed  and  made  applicable  to  the  In¬ 
stitution  on  the  delinquency  status  of  ternal  Revenue  Code  by  Treasury  Deci- 
the  obligations  held  by  such  institutions  sion  4885,^  approved  February  11,  1939 
and  reported  for  insurance  or  call  for 
such  reports  as  he  may  deem  to  be  |  ^  4  f.r.  879  DL 


[T.  D.  49311 

Services  Excepted  From  “Employment” 
Under  Section  1607  (c)  of  the  Inter¬ 
nal  Revenue  Code  by  Reason  of  the 
Provisions  of  Section  13  (a)  of  the 
Railroad  Unemployment  Insurance 
Act 

To  Collectors  of  Internal  Revenue  and 
Others  Concerned: 

Section*  13  (a)  of  the  Railroad  Unem¬ 
ployment  Insurance  Act,  approved  June 
25,  1938  (52  Stat.  1110;  42  U.S.C.,  Sup. 
rv,  1107  (c)  (8)),  provides: 

Effective  July  1,  1939,  section  907  (c)  of  the 
Social  Security  Act  is  hereby  amended  by 
substituting  a  semicolon  for  the  period  at  the 
end  thereof,  and  by  adding:  “(8)  service  per¬ 
formed  In  the  employ  of  an  employer  as 
defined  in  the  Railroad  Unemployment  In¬ 
surance  Act  and  service  performed  as  an 
employee  representative  as  defined  In  said 
Act.” 

Section  1607  (c)  of  subchapter  C  of 
chapter  9  of  the  Internal  Revenue  Code, 
as  enacted  February  10,  1939  (53  Stat., 
Part  1) ,  which  supersedes  section  907  (c) 
of  the  Social  Security  Act,  provides: 

Employment.  The  term  “employment” 
means  any  service,  of  whatever  nature,  per¬ 
formed  within  the  United  States  by  an  em¬ 
ployee  for  his  employer,  except — 

(1)  Agricultural  labor: 

(2)  Domestic  service  In  a  private  home: 

(3)  Service  performed  as  an  officer  or 
member  of  the  crew  of  a  vessel  on  the 
navigable  waters  of  the  United  States: 
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(4)  Service  performed  by  an  Individual  in 
the  employ  of  his  son,  daughter,  or  spouse, 
and  service  performed  by  a  child  under  the 
age  of  twenty-one  in  the  employ  of  his 
father  or  mother; 

(6)  Service  performed  in  the  employ  of  the 
United  States  Government  or  of  an  instru¬ 
mentality  of  the  United  States; 

(6)  Service  performed  in  the  employ  of  a 
State,  a  political  subdivision  thereof,  or  an 
Instrumentality  of  one  or  more  States  or 
political  subdivisions; 

(7)  Service  performed  in  the  employ  of  a 
corporation,  community  chest,  fund,  or  foun¬ 
dation,  organized  and  operated  exclusively 
for  religious,  charitable,  scientific,  literary, 
or  educational  purposes,  or  for  the  preven¬ 
tion  of  cruelty  to  children  or  animals,  no 
part  of  the  net  earnings  of  which  inures  to 
the  benefit  of  any  private  shareholder  or 
individual. 

Section  22  of  the  Act  of  June  20,  1939 
(Public,  No.  141,  76th  Congress),  pro¬ 
vides: 

The  provisions  of  the  Railroad  Unemploy¬ 
ment  Insurance  Act,  as  herein  amended, 
shall  be  in  full  force  and  effect  notwith¬ 
standing  the  enactment  of  the  Internal 
Revenue  Code. 

Regulations  90,  approved  February  17, 
1936  (Part  400,  Title  26,  Code  of  Fed¬ 
eral  Regulations)  as  made  applicable  to 
the  Internal  Revenue  Code  by  Treasury 
Decision  4885,*  approved  February  11, 
1939  (Part  465,  Subpart  B,  of  such  Title 
26),  are  amended  as  follows,  in  order  to 
conform  with  the  above-quoted  provi¬ 
sions  of  law: 

(1)  Immediately  preceding  article  1 
(section  400.1,  Title  26,  Code  of  Federal 
Regulations),  as  made  applicable  to  the 
Internal  Revenue  Code,  the  following  is 
inserted: 

Section  13  (a)  of  the  Railroad  Unemploy¬ 
ment  Insurance  Act 

Effective  July  1,  1939,  section  907  (c)  of 
the  Social  Security  Act  is  hereby  amended  by 
substituting  a  semicolon  for  the  period  at 
the  end  thereof,  and  by  adding:  “(8)  service 
performed  in  the  employ  of  an  employer  as 
defined  in  the  Railroad  Unemployment  In¬ 
surance  Act  and  service  performed  as  an 
employee  representative  as  defined  in  said 
Act.” 

(2)  Article  203  (section  400.203,  Title 
26,  Code  of  Federal  Regulations),  arti¬ 
cle  204  (section  400.204  of  such  Title 
26),  article  206  (section  400.206  of  such 
Title  26),  article  208  (section  400.208  of 
such  Title  26),  and  article  211  (b)  (3) 
(section  400.211  (b)  (3)  of  such  Title 
26) ,  as  made  applicable  to  the  Internal 
Revenue  Code,  are  each  amended  by 
striking  out  “206  (7)”,  in  the  paren¬ 
thetical  cross  reference  to  articles  206 
to  206  (7),  inclusive,  as  contained  in 
each  of  such  articles,  and  by  inserting 
in  lieu  thereof  “206  (8)”. 

(3)  Immediately  after  article  206  (7) 
(section  400.206  (7),  Title  26,  Code  of 
Federal  Regulations),  as  made  applica¬ 
ble  to  the  Internal  Revenue  Code,  the 
following  is  inserted: 

Section  13  (a)  of  the  Railroad  Unemploy¬ 
ment  Insurance  Act 

Effective  July  1,  1939,  section  907  (c)  of  the 
Social  Security  Act  is  hereby  amended  by 
substituting  a  semicolon  for  the  period  at 
the  end  thereof,  and  by  adding:  “(8)  service 
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performed  in  the  employ  of  an  employer  as 
defined  in  the  Railroad  Unemployinent  In¬ 
surance  Act  and  service  performed  as  an  em¬ 
ployee  representative  as  defined  in  said  Act.” 

Section  1,  as  Amended,  of  the  Railroad 

Unemployment  Insurance  Act 

For  the  purposes  of  this  Act,  •  •  • — 

(a)  The  term  “employer”  means  any  car¬ 
rier  (as  defined  in  subsection  (b)  of  this 
section),  and  any  company  which  is  directly 
or  indirectly  owned  or  controlled  by  one  or 
more  such  carriers  or  under  common  control 
therewith,  and  which  operates  any  equip¬ 
ment  or  facility  or  perfeams  any  service 
(except  trucking  service,  casual  service,  and 
the  casual  operation  of  equipment  or  facili¬ 
ties)  in  connection  with  the  transportation 
of  passengers  or  property  by  railroad,  or  the 
receipt,  delivery,  elevation,  transfer  in  tran¬ 
sit,  refrigeration  or  icing,  storage,  or  han¬ 
dling  of  property  transported  by  railroad, 
and  any  receiver,  trustee,  or  other  individual 
or  body.  Judicial  or  otherwise,  when  in  the 
possession  of  the  property  or  operating  all 
or  any  part  of  the  business  of  any  such 
employer:  Provided,  however.  That  the  term 
“employer”  shall  not  include  any  street,  in- 
terurban,  or  suburban  electric  railway,  unless 
such  railway  is  operating  as  a  part  of  a 
general  steam-railroad  system  of  transporta¬ 
tion,  but  shall  not  exclude  any  part  of  the 
general  steam-railroad  system  of  transporta¬ 
tion  now  or  hereafter  operated  by  any  other 
motive  power.  The  Interstate  (Commerce 
Commission  is  hereby  authorized  and  di¬ 
rected  upon  request  of  the  Board,  or  upon 
complaint  of  any  party  Interested,  to  deter¬ 
mine  after  hearing  whether  ahy  line  oper¬ 
ated  by  electric  power  falls  within  the  terms 
of  this  proviso.  The  term  “employer”  shall 
also  Include  railroad  associations,  traffic  asso¬ 
ciations,  tariff  bureaus,  demurrage  bureaus, 
weighing  and  lnsp>ectlon  bureaus,  collection 
agencies,  and  other  associations,  bureaus, 
agencies,  or  organizations  controlled  and 
maintained  wholly  or  principally  by  two  or 
more  employers  as  hereinbefore  defined  and 
engaged  in  the  performance  of  services  in 
connection  with  or  incidental  to  railroad 
transportation;  and  railway  labor  organiza¬ 
tions,  national  in  scope,  which  have  been 
or  may  be  organized  in  accordance  with  the 
provisions  of  the  Railway  Labor  Act,  and 
their  State  and  National  legislative  com¬ 
mittees  and  their  general  committees  and 
their  insurance  departments  and  their  local 
lodges  and  divisions,  established  pursuant 
to  the  constitution  and  bylaws  of  such 
organizations. 

(b)  The  term  “carrier”  means  sm  express 
company,  sleeping-car  comiiany,  or  carrier 
by  railroad,  subject  to  part  I  of  the  In¬ 
terstate  Commerce  Act. 

(c)  The  term  “company”  includes  cor¬ 
porations,  associations,  and  Joint-stock  com¬ 
panies. 

•  •  *  •  * 

(f)  The  term  “employee  representative” 
means  any  officer  or  official  representative 
of  a  railway  labor  organization  other  than 
a  labor  organization  included  in  the  term 
employer  as  defined  in  section  1  (a)  who 
before  or  after  August  29,  1935,  was  in  the 
service  of  an  employer  as  defined  in  section 
1  (a)  and  who  is  duly  authorized  and  des¬ 
ignated  to  represent  employees  in  accord¬ 
ance  with  the  Railway  Labor  Act,  and  any 
individual  who  is  regularly  assigned  to  or 
regularly  employed  by  such  officer  or  official 
representative  in  connection  with  the  duties 
of  his  office. 

•  *  *  •  * 

(r)  The  term  "Board”  means  the  Railroad 
Retirement  Board. 

“Art.  206  (8)  (Sec.  400.206  (8),  Title 
26,  Code  of  Federal  Regulations) .  Em¬ 
ployees  and  employee  representatives 
under  the  Railroad  Unemployment  In¬ 
surance  Act.  Services  performed  on  and 
after  July  1,  1939,  in  the  employ  of  an 
‘employer’  or  as  an  ‘employee  represen¬ 
tative’,  as  those  terms  are  defined  in  the 
Railroad  Unemifiojrment  Insurance  Act, 
are  excepted.” 


(4)  Immediately  preceding  the  last 
paragraph  of  article  300  (section  400.300 
Title  26,  Code  of  Federal  Regulations), 
as  made  applicable  to  the  Internal  Reve¬ 
nue  Code,  the  following  new  paragraph 
is  inserted: 

“Returns  required  under  subchapter  C 
of  chapter  9  of  the  Internal  Revenue 
Code  to  be  made  by  employers  who  are 
also  employers  as  defined  in  the  Rail¬ 
road  Unemployment  Insurance  Act  shall 
be  made  in  the  same  manner  and  at  the 
same  time  and  place  as  returns  are  re¬ 
quired  under  such  subchapter  to  be 
made  by  other  employers  subject  to  such 
subchapter.” 

(5)  Article  400  (section  400.400,  Title 
26,  Code  of  Federal  Regulations),  as 
made  applicable  to  the  Internal  Reve¬ 
nue  Code,  is  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph: 

“The  tax  imposed  under  subchapter  C 
of  chapter  9  of  the  Internal  Revenue 
Code  on  employers  who  are  also  employ¬ 
ers  as  defined  in  the  Railroad  Unem- 
plo3mient  Insurance  Act  shall  be  due  and 
payable  in  the  same  manner  and  at  the 
same  time  and  place  as  the  tax  is  due 
and  payable  by  other  employers  subject 
to  such  subchapter.” 

('This  Treasury  Decision  is  prescribed 
pursuant  to  the  following  sections  of 
law:  Section  1607  (c)  of  the  Internal 
Revenue  Code  (53  Stat.,  Part  1),  section 
13  (a)  of  the  Railroad  Unemployment 
Insurance  Act  (52  Stat.  1110;  42  U.S.C., 
Sup.  rv,  1107  (c)  (8)),  section  22  of  the 
Act  of  June  20,  1939  (Public,  No.  141, 
76th  Congress) ,  and  section  1609  of  the 
Internal  Revenue  Code  (53  Stat.,  Part 
D.) 

[seal]  Guy  T.  Helvering, 

Commissioner  of  Internal  Revenue. 

Approved,  August  29,  1939. 

John  W.  Hanes, 

Acting  Secretary  of  the  Treasury. 

(F.  R.  Doc.  39-3202;  Filed,  August  31,  1939; 

10:41  a.  m.l 


TITLE  31— MONEY  AND  FINANCE: 

TREASURY 

ACCOUNTS  AND  DEPOSITS 
Part  262 — ^Declaration  op  Valuables 
Under  the  Government  Losses  in 
SHipatENT  Act  July  8,  1937,  Amended 
August  10,  1939* 

August  28,  1939. 

To  the  Heads  of  the  Executive  Depart¬ 
ments,  Indepedent  Establishments, 
Agencies,  Wholly  Ovmed  Corporations, 
Officers  and  Employees  of  the  United 
States,  Federal  Reserve  Banks  and 
Branches  When  Acting  for  or  on  Be¬ 
half  Thereof,  and  Others  Concerned: 
§  262.1  Pursuant  to  the  provisions  of 
Section  7  (a)  of  the  Government  Losses 


•The  authority  for  Sections  262.1  and  262.2 
Is  Section  7  (a)  of  the  Government  Losses 
in  Shipment  Act,  approved  July  8,  1937,  50 
Stat.  480:  (UB.C.,  1934  ed..  Sup.  IV,  title  5, 
Section  134  f  (a) ) ,  as  amended  Public  No- 
378,  76th  Cton^ss,  First  Session,  ^proved 
August  10,  1939. 
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In  Shipment  Act,  approved  July  8,  1937, 
(50  Stat.  480:  U5.C..  1934  ed.,  Sup.  IV. 
title  5,  Section  134  f  (a) ) ,  as  amended, 
Public  No,  37&,  76th  Congress,  First  Ses¬ 
sion,  approved  August  10,  1939,  which 
reads: 

“7  (a).  The  term  ‘valuables’  means 
any  articles  or  things  or  representatives 
of  value  in  which  the  United  States  has 
any  interest,  or  in  connection  with  which 
it  has  any  obligation  or  responsibility,  di¬ 
rect  or  indirect,  and  which  are  declared 
to  be  valuables  within  the  meaning  of  this 
Act  by  the  Secretary  of  the  Treasury. 
No  articles  or  things  shall  be  declared  to 
be  valuables  by  the  Secretary  of  the 
Treasury  unless  he  determines  that  re¬ 
placement  thereof  in  accordance  with 
the  procedure  established  herein,  in  the 
event  of  loss,  destruction,  or  damage  in 
the  course  of  shipment,  would  be  in  the 
public  interest.  The  term  ‘United  States’ 
as  used  in  this  subsection  and  in  section 
3  (b)  means  the  United  States,  its  ex¬ 
ecutive  departments,  independent  estab¬ 
lishments,  and  agencies,  including  wholly 
owned  corporations,  and  officers  and,  em¬ 
ployees  of  any  of  the  foregoing  while  act¬ 
ing  in  their  official  capacity.” 

it  has  been  determined  that  replacement, 
in  accordance  with  the  procedure  estab¬ 
lished  under  Section  3  of  that  Act,  of  the 
articles  or  things  or  representatives  of 
value  enumerated  and  referred  to  here¬ 
inafter  would  be  in  the  public  interest; 
accordingly,  the  same  are  hereby  de¬ 
clared  to  be  ‘‘valuables”  within  the  mean¬ 
ing  of  the  Act,  effective  August  10,  1939. 

A.  Money  of  the  United  States  and 
foreign  countries.  Currency,  including 
mutilated  currency  and  cancelled  cur¬ 
rency,  coins,  including  uncurrent  coins, 
and  specie. 

B.  Securities  and  other  instruments  or 
documents,  private  and  public. 

Abstracts  of  title. 

Assignments. 

Bills. 

Bonds. 

Certificates  of  Deposit. 

Certificates  of  Indebtedness. 

Checks,  drafts  and  money  orders. 
Coupons. 

Debentures. 

Deeds. 

Equipment  Trust  Certificates. 
Mortgages. 

Notes. 

Stamps,  including  postage,  revenue, 
license,  food  order  and  public  debt. 
Stamped  envelopes  and  postal  cards. 
Stock  certificates. 

Trust  Receipts. 

Voting  Trust  Certificates. 

Warehouse  Receipts. 

Warrants. 

And  other  instruments  or  documents 
similar  to  the  foregoing  and  whether 
complete,  incomplete,  mutilated,  can¬ 
celled,  in  definitive  form  or  represented 
by  interim  documents. 


C.  Precious  metals  and  stones. 

Diamonds  and  other  precious  stones. 

Gold,  Silver,  in  such  state  or  condition 
that  its  value  depends  primarily  upon  its 
gold  or  silver  content  and  not  upon  its 
form. 

§  262.2  The  Secretary  of  the  Treasury 
may,  at  any  time,  or  from  time  to  time, 
make  supplemental  or  amendatory  dec¬ 
larations  of  valuables. 

[seal]  Herbert  E.  Gaston, 

Acting  Secretary  of  the  Treasury. 

[P.  R.  Doc.  39-3203;  PUed,  August  31,  1939; 

10:41  a.  m.] 


Notices 


DEPARTMENT  OF  THE  INTERIOR.  i 

Bituminous  Coal  Division. 

[Docket  No.  898-PDl 

In  the  Matter  of  Changes  in  Territorial 
Boundaries  or  Limits  of  Certain  Dis¬ 
tricts  AND  Minimum  Price  Areas  as 
Set  Forth  in  the  Bituminous  Coal 
Act  of  1937 

NOTICE  OF  AND  ORDER  FOR  HEARING 

It  is  ordered.  That  a  hearing  be  held 
commencing  at  10  a.  m.  on  the  25th  day 
of  September,  1939,  in  a  Hearing  Room 
of  the  Bituminous  Coal  Division,  734  15th 
Street  NW.,  Washington,  D.  C.,  for  the 
purpose  of  receiving  evidence  to  deter¬ 
mine  if  the  territorial  boundaries  or 
limits  of  certain  districts  and  minimum 
price  areas,  as  the  same  are  set  forth 
in  the  Bituminous  Coal  Act  of  1937, 
should  be  changed  or  if  a  division  or 
consolidation  of  such  districts  or  mini¬ 
mum  price  areas  should  be  made.  On 
such  day,  the  Chief  of  the  Records  Sec¬ 
tion  in  Room  502  will  advise  as  to  the 
room  where  such  hearing  will  be  held. 

It  is  further  ordered.  That  M.  J.  Tor- 
linski,  or  any  other  officer  or  officers  of 
the  Bituminous  Coal  Division  designated 
by  the  Director  thereof  for  that  purpose, 
shall  preside  at  the  hearing  in  such  mat¬ 
ter.  The  officer  so  designated  to  pre¬ 
side  at  such  hearing  is  hereby  authorized 
to  conduct  said  hearing,  to  administer 
oaths  and  affirmations,  to  examine  wit¬ 
nesses,  subpoena  witnesses,  compel  their 
attendance,  take  evidence,  require  the 
production  of  ar^  papers,  books,  testi¬ 
mony,  memoranda  or  other  records 
deemed  relevant  or  material  to  the  in¬ 
quiry,  to  continue  said  hearing  from 
time  to  time,  and  to  prepare  and  sub¬ 
mit  to  the  Director  proposed  Findings  of 
Fact  and  Conclusions  and  the  recom¬ 
mendation  of  an  appropriate  order  in 
the  premises,  and  the  performance  of 
all  other  duties  in  connection  therewith 
authorized  by  law. 

The  attention  of  interested  persons  is 
specifically  called  to  the  following  ten¬ 
tative  proposals: 

To  extend  the  boundary  lines  of  Dis¬ 
trict  No.  2  to  embrace  Crawford  County, 
Pennsylvania; 


To  extend  the  boundary  lines  of  Dis¬ 
trict  No.  7  to  embrace  Chesterfield,  Hen¬ 
rico  and  Powhatan  Counties  in  Virginia; 

To  extend  the  boundary  lines  of  Dis¬ 
trict  No.  8  to  embrace  Clinton,  Madison, 
Menifee,  Pulaski  and  Wolfe  Coimties  in 
Kaitucky,  and  Putnam  and  Pickett 
Coimties  in  Tennessee: 

To  extend  the  boundary  lines  of  Dis¬ 
trict  No.  9  to  embrace  Edmonson  and 
CJaldwell  Counties  in  Kentucky; 

To  extend  the  boundary  lines  of  Dis¬ 
trict  No.  13  to  embrace  Franklin  County 
in  Tennessee  and  Chattooga  County  in 
Georgia,  and  to  change  the  boundary 
lines  of  Minimum  Piice  Areas  Nos.  1  and 
3  so  that  the  whole  of  District  No.  13  will 
be  embraced  within  Minimum  Price  Area 
No.  3;  and 

To  extend  the  boundary  lines  of  Dis¬ 
trict  No.  15  to  embrace  Nowata  and 
McIntosh  Counties  in  Oklahoma. 

H.  A.  Gray, 
Director. 

Dated,  August  30,  1939. 

[F.  R.  Doc.  39-3192;  Filed.  August  30,  1939; 

2:45  p.  m.] 


SECURITIES  AND  EXCHANGE  COM¬ 
MISSION. 

United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C,, 
on  the  24th  day  of  August,  A.  D.  1939. 

[File  No.  43-227] 

In  the  Matter  of  International  Util¬ 
ities  Corporation  and  General  Water 
Gas  &  Electric  Company 

ORDER  APPROVING  APPLICATION 

General  Water  Gas  &  Electric  Com¬ 
pany,  a  registered  holding  company, 
having  filed  an  application  pursuant  to 
Section  10  of  the  Public  Utility  Hold¬ 
ing  Company  Act  of  1935  with  regard 
to  the  acquisition  by  it  of  all  of  the 
issued  and  outstanding  common  stock 
of  California  Water  Service  Company, 
consisting  of  24,142  shares,  with  a  par 
value  of  $100  per  share,  from  Federal 
Water  Service  Corporation,  a  registered 
holding  company,  for  a  cash  considera¬ 
tion  of  $3,202,000  as  of  June  1,  1939; 
and  General  Water  Gas  &  Electric  Com¬ 
pany  having  also  filed  a  declaration  pur¬ 
suant  to  Section  7  of  the  Act  with  re¬ 
gard  to  the  issue  and  sale  by  it  of  a  3% 
note  in  the  face  amount  of  $1,200,000 
to  The  Chase  National  Bank  of  the  City 
of  New  York,  and  a  6%  note  with  a  face 
amount  of  not  to  exceed  $1,100,000  to 
International  Utilities  Corporation;  and 
International  Utilities  Corporation  hav¬ 
ing  filed  an  application  pursuant  to  Sec¬ 
tion  10  of  the  Act  with  regard  to  its  ac¬ 
quisition  of  the  6%  note  of  General 
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Water  Gas  &  Electric  Company  with  a 
face  amount  of  not  to  exceed  $1,100,000; 
and 

Public  hearing  having  been  held  upon 
said  applications  and  declaration  after 
appropriate  notice the  Commission 
having  considered  the  record  in  this 
matter  and  having  made  and  filed  its 
findings  and  opinion  herein; 

It  is  ordered.  That  the  application  of 
General  Water  Gas  &  Electric  Company 
pursuant  to  Section  10  of  the  Act  with 
regard  to  the  acquisition  of  24,142  shares 
of  the  common  stock  of  California  Water 
Service  Company  be  and  it  is  hereby  ap¬ 
proved  subject  to  the  following  condi¬ 
tions: 

(1)  That  such  acquisition  shall  be  ef-  ] 
fected  in  accordance  with  the  terms  and 
conditions  of  and  for  the  purposes  repre¬ 
sented  by  such  application;  and 

(2)  That  within  ten  days  after  such 
acquisition  the  applicant  file  with  this 
Commission  a  certificate  of  notification 
indicating  that  such  acquisition  has  been 
effected  in  accordance  with  the  terms 
and  conditions  of  and  for  the  purposes 
represented  by  said  application;  and 

It  is  further  ordered.  That  the  declara¬ 
tion  of  General  Water  Gas  &  Electric 
Company  with  regard  to  the  issue  and 
sale  of  a  3%  note  in  the  face  amount  of 
$1,200,000  to  The  Chase  National  Bank 
of  the  City  of  New  York,  and  a  6%  note 
with  a  face  amount  of  not  to  exceed 
$1,100,000  to  International  Utilities  Cor¬ 
poration  be  and  -become  effective  forth¬ 
with  subject  to  the  following  conditions; 

(1)  That  such  issue  and  sale  shall  be 
effected  in  accordance  with  the  terms 
and  conditions  of  and  for  the  purposes 
represented  by  said  declaration;  and 

(2)  That  within  ten  days  after  such 
issue  and  sale  ttie  declarant  file  with  this 
Commission  a  certificate  of  notification 
indicating  that  such  issue  and  sale  have 
been  effected  in  accordance  with  the 
terms  and  conditions  of,  and  for  the 
purposes  represented  by,  said  declara¬ 
tion;  and 

It  is  further  ordered,  TTiat  the  appli¬ 
cation  of  International  Utilities  Corpo¬ 
ration  with  regard  to  the  acquisition  by 
it  of  the  6%  note  of  General  Water  Gas 
&  Electric  Company  with  a  face  amount 
of  not  to  exceed  $1,100,000  be,  and  hereby 
is,  approved  subjfect  to  the  following  con¬ 
ditions: 

(1)  That  in  event  of  the  sale  in  whole 
or  in  part  of  the  note  now  being  ac¬ 
quired  by  International  Utilities  Corpo¬ 
ration,  the  Commission  shall  have  juris- 
distion  to  approve  or  deny  such  sale,  and 
that  prior  to  any  such  sale,  an  applica¬ 
tion  with  regard  thereto  shall  be  filed 
with  this  Commission; 

(2)  That  the  acquisition  shall  be  ef¬ 
fected  in  accordance  with  the  terms  and 
conditions  of  and  for  the  purposes  repre¬ 
sented  by  said  application;  and 
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(3)  That  within  ten  days  after  such 
acquisition  the  applicant  shall  file  with 
this  Commission  a  certificate  of  notifica¬ 
tion  showing  that  such  acquisition  has 
been  effected  in  accordance  with  the 
terms  of  said  application. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

IP.  R.  Doc.  39-3204:  Piled,  August  31,  1939; 
10:55  a.  m.] 


United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C. 
on  the  29th  day  of  August  1939. 

In  the  Matter  of  Sidney  Tyson  Parr, 
Doing  Business  as  S.  T.  Parr  &  Com¬ 
pany,  433  South  Salina  Street,  Syra¬ 
cuse,  New  York 

order  revoking  registration 

Sidney  Tyson  Parr,  doing  business  as 
S.  T.  Parr  &  Company,  hereinafter  re¬ 
ferred  to  as  the  registrant,  being  regis¬ 
tered  with  the  Commission  as  an  over- 
the-counter  broker  and  dealer  pursuant 
to  Section  15  (b)  of  the  Securities  Ex¬ 
change  Act  of  1934;  and 
The  Commission  on  Jime  16, 1939,  hav¬ 
ing  ordered  proceedings  on  the  ques¬ 
tion  of  revocation  or  suspension  of  regis¬ 
tration  of  the  said  registrant  pursuant  to 
Section  15  (b)  of  said  Act;  said  matter 
after  appropriate  notice  having  come  on 
for  hearing  on  July  17,  1939,  in  New 
York,  New  York;  said  registrant  by  writ¬ 
ten  stipulation  having  admitted  that| 
grounds  exist  for  the  revocation  of  his 
registration  and  having  consented  to  the 
revocation  of  his  registration;  and  the 
Commission  having  duly  considered  the 
matter  and  being  fully  advised  in  the 
premises: 

It  is  ordered.  Pursuant  to  Section  15 
(b)  of  the  Securities  Exchange  Act  of 
1934,  that  the  registration  of  Sidney 
Tyson  Parr,  doing  business  as  S.  T.  Parr 
&  Company,  be  and  the  same  is  hereby 
revoked. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

IP.  R.  Doq.  39-3205;  Piled,  August  31,  1939; 
10:55  a.  m.] 


United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  29th  day  of  August  1939. 

In  the  Matter  of  The  National  Oom- 
PAirv  OF  Idaho,  Inc.,  221  Peyton  Build¬ 
ing,  Spokane,  Washington 

ORDER  REVOKING  REGISTRATION 

The  National  Company  of  Idaho,  Inc., 
I  a  corporation  hereinafter  referred  to  as 


the  registrant,  being  registered  with  the 
Commission  as  an  over-the-counter 
broker  and  dealer  pursuant  to  Section 
15  (b)  of  the  Securities  Exchange  Act 
of  1934;  and 

The  Commission  on  June  16,  1939, 
having  ordered  proceedings  on  the  ques¬ 
tion  of  revocation  or  suspension  of  reg¬ 
istration  of  the  said  registrant  pursuant 
to  Section  15  (b)  of  said  Act;  the  said 
matter  after  appropriate  notice  having 
come  on  for  hearing  on  July  10,  1939,  in 
Seattle,  Washington;  said  registrant  by 
written  stipulation  having  admitted  and 
acknowledged  that  grounds  exist  for  the 
revocation  of  its  registration  and  con¬ 
sented  to  the  entry  of  an  order  by  the 
Commission  revoking  such  registration; 
and  the  Commission  having  duly  con¬ 
sidered  the  matter  and  being  fully  ad¬ 
vised  in  the  premises; 

It  is  ordered.  Pursuant  to  Section  15 
(b)  of  the  Securities  Exchange  Act  of 
1934,  that  the  registration  of  The  Na¬ 
tional  Company  of  Idaho,  Inc.  be  and  the 
same  is  hereby  revoked. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  39-3206;  Piled,  August  31,  1939; 

10:55  a.  m.] 


United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  29th  day  of  August  1939. 

[Pile  No.  1-1378] 

In  the  Matter  of  Sedalia  Water  Com¬ 
pany,  7%  Cumulative  Preferred 
Stock,  Par  Value  $100 

order  granting  application  to  strike 

FROM  LISTING  AND  REGISTRATION 

The  St.  Louis  Stock  Exchange,  pursu¬ 
ant  to  Section  12  (d)  of  the  Securities 
Exchange  Act  of  1934,  as  amended,  and 
Rule  X-12D2-1  (b)  promulgated  there¬ 
under,  having  made  application  to  strike 
from  listing  and  registration  the  7% 
Cumulative  Preferred  Stock,  Par  Value 
$100,  of  Sedalia  Water  Company;  and 
After  appropriate  notice,^  a  hearing 
having  been  held  in  this  matter;  and 
The  Commission  having  considered 
said  application  tc^ether  with  the  evi¬ 
dence  introduced  at  said  hearing,  and 
having  due  regard  for  the  public  inter¬ 
est  and  the  protection  of  investors; 

It  is  ordered.  That  said  application  be 
and  the  same  is  hereby  granted,  effective 
at  the  close  of  the  trading  session  on 
September  13,  1939. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

(P.  R.  Doc.  39-3207;  Piled,  August  31,  1939; 
10:55  a.  m.] 
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